2022 1 202l (18 slsdll. Jloa®l dyls] g dyis il dlaell

The Impact of Board of Directors Effectiveness and Ownership Structure on

Reducing Earnings Management
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ABSTRACT
This study aimed to examine the impact of board of directors effectiveness and ownership structure on reducing
earnings management practices in the Jordanian manufacturing and service companies listed in Amman Stock
Exchange during the period (2014-2017). Board of directors effectiveness was measured by: board independence,
board size, multiple directorships and board meetings. On the other hand, ownership structure was measured by:
institutional ownership, foreign ownership and government ownership. The dependent variable (earnings
management )was measured based on the absolute value of discretionary accruals according to the modified Jones
model. Four control variables were employed in the study (firm size, financial leverage, book to market ratio and
type of audit firm). The sample of this study consists of (87) manufacturing and service companies listed in Amman
Stock Exchange during the period (2014- 2017). Multiple regression analysis using Stata, version 14 was conducted
to achieve the objectives of the study. The results showed a statistically significant negative relationship of foreign
ownership, board independence and type of audit firm with earnings management. In light of these results, the study
recommended to work on the development of laws and legislations that attract foreign investment, because it limits
earnings manipulation by enhancing the concept of corporate governance, as well as the need of companies to
comply with the corporate governance instructions, especially those associated with the independence of the board

of directors because of its important role in reducing earnings management.

Keywords: Earnings management, Board of directors effectiveness, Ownership structure, Jordanian

companies, Amman stock exchange (ASE).

1 Researcher. Email: haifawibelal@yahoo.com

2 Associate Professor of Accounting, Faculty of Economics and
Administrative Sciences, Yarmouk University, Jordan.
Email: huseinraba@yu.edu.jo

3 Assistant Professor of Accounting, Faculty of Business, Al-Balqa'
Applied University, Jordan. Email: hanadybataineh@bau.edu.jo

4 Associate Professor of Accounting, Department of Accounting,
Faculty of Business, Al-Balga' Applied University, Jordan.
Email: kraed71@bau.edu.jo

—-41- © 2022 DAR Publishers/The University of Jordan. All Rights Reserved.



2022 1 222l (18 sl Jloall dylal g8 dais U dlaoll

L) 814 e dall B Aslall J<uag BIY) ulaa Lleld i

44:.!)SL|5.L¢A.4 KTj) ‘34:;!&3“@:?‘.’&‘; ‘ny/ dada Cpeid g :leé.n dgaaa U

gadla

Agarally Ao liaal) SISHED # Y1 B ilaslas (g 3ad) 8 8L Sy 518 Galae e s 1 5Las) ) dulpal) oda cion
Olae ADEL) (DA e 3IAY) adae Bleli Gl 5 Ny .(2017-2014) 35 DA lae days B dajaadl Lus)Y)
ALt A (e dusld 5 2 ASLa) IS Wl L 5ylaY) elae cileLaialy )Y Galae Uil ¢8)2Y) el anag 3)aY)
Cleatieall dillad) 4l e slaeYl (LY ) il jundl Guld Sy duesSall 281l cAaiat) ALy dssial)
L) dxdlly ASyal aan) o Alabia Cilpiie Al alatiad & LS Jaal s zisadl Gy lelas & ) dLasY)
Ll daalios dpands Lelin 454 (87) (e Aubll Ao i (AN Cia gog cAfpndl dadl) ) Aol dadl) dusis
Gandl Stata 14 Liayy phatiuls sl Jlasd¥) (hlas plasin) 5 385 .(2017-2014) 85 DA lae deayss b dayde
By alae LD Apin) LKL (e IS Ablas) AN @) A ADle dsmg Audpall il Cjelaly LAl Cilaal
gl g (e Jaall 89 pums Al Camsl 2 lal) Juasil) 5 3l il gam g Y B e BB i€ g3
el LaSlall asghe 53 IS g LY B Lipjles Cllee G Sny 4l ial) LAY Qidas Al eyl
sl 8 ale 90 e gl L 5y Gudae BDUELL Lald Al yal) gl aaSlall Sladaty AN A 85y SIS

WY Bl Glajlas e

LOlae duays i)V GIEN AL S csylaY) alaa Adels (= LY 5l Al culalsl)
s bl (»ﬂ (= Ols -(Enron, WorldCom) fie (5l dandal)
Oaailll 8 (e A5 ylgag Jeal alaties) Belad il yligd)
dalias Clus e duaddl) aginlias Juadiy dlgi)) e Aalaial) Lladl) (e del) alall Sall 8 Jlal) ag S8l
(6AY) wladl Glaal o atypey cuilally Cpenloadl Gl Sl AL es\}a}\j bl uﬁ daiall el
Gty Il A - Ll ket AdLall asally cae Dlall A1 Apallall SA ghagd A gl cV s e cals
pay capll ol Gaiad ey oaad) e Sl (L il

vl GlelS DY) Sead) @l Sl A5 haifawibelal@yahoo.com ¢l 1 1
(Al 5ol agad] ala 4 cacje 1 ila i) s3gl Al Jaala AlY) aslally Sl A casladl) and col)lie dul 2
aSla Gluylas (gudaiy (galtay \}M\j ‘L‘—j ):;Si agilas g huseinraba@yu.edujo -3,Y) «lgasll

Raiadaill bl daadls (Jed) LIS cauladl aud caclus 3l 3
hanadybataineh@bau.edu.jo - ,¥! «Jalad) « <)l

Raiadall ) daals (Jleed) A dulad) ad lie Ml 4
kraed71@bau.edujo -03,Y) daludl ¢ <yl

kel ccile)) o8 (e 8 g sisll Caind 8 aalid dpcsciba
ool Ay LS calSHall Jala ylay) Slolu Javca Jilag (s2a)
Oe all 408y Clehal asag 59 pm Ledanill cilgall (sl

SN U e @I aldlly L) e D)

] i : algd o)l Gandl i o)l
de - e —L;‘-’L_..S"“’L"‘ :.. ** j‘d‘ ;\:\ASLAJ\ ejﬁj 2020/7/26 ‘945@‘)‘52019/9/25 - ?J\_\ua &)

abgie Gyib) ma 103V Aaslh [ odadl Gl 53le 2022 © —40—



2022 1 202l (18 slsdll, Jloc il dyls] 8 daiay¥l dlaoll

dic i Lo Adlacas (lacay lgale CabaYly (5)laYly I
ARSI (el o LS alay) U (e 30l L );)Laﬂ\
el ool aladl Gulall e Db Tib wilSya
oy B ppaany G danh S seb $hanial
BIAY) oo Auleld 1 Gasdl duhal) sda chels 131 JW)
S WY B sl djlen e 2al) b Tes L8W (S
cOlee By (8 dasrall Aia )Y Aneadlly due Liall ilSal
Oo Auhall A o el (Ko (e Le o 2l
1Y) aslaall Pla
Lolas (o 2l 3 BIY) alae Lol o0 cllia Ja -]
S Al Leadlly dueliall @il b Z LY 5
Sole da g
5l djlan (pe 2all 8 ASLall (gl o0 clla Ja -2
S Al duerdll mtmn ClGa b LY
olee dayg

duyal) daal
Al ld (e JS 90 Jslitius LgasS (e Ayl 038 daal g
Aol dujlan (o 2l 3 Lo LS JSiag 8)3Y) Galaa
Adels 558 La8) L Al o an Cam L )
Aalal) Aealisall Lpeaally dye liall AN A 531 Gl
pan3 ld e @ e LY ) djlan e ) B
dal e adaal) 138 gy iy of aag ) pailadl)
S st iy e Adldl il eodiuae 48 8oL
Buas 0m a0l 3 il US55 5 ) AL (S
SIS L@,UM, Lo alaa¥) alayl C’ngw 5 sl
Lyl Cilgal) saclue ANy (Aa)Y) Lnardlly due liall
e bl AL clopall day) o awi gl
AWl erdies s el 2 WY1 ) Sl las

Al Célaal
tl) Ayl s Cangs

afiaiall 3aY) alaa dlelsy dagiall cysiall S ol L1
SIY) Gdae aamg BY) Gdae LDEG) A
& (DY) dae clelaaly a)Y) adae el

O 3ty aling) Ll e ) B lally Al L) g
Cogl sy LAl Sl el ~LY) 8l dules
e B9 pamng dpescsall LaaSlall LG aLaia¥) M sl
bl Gle LB L) 4 deld) laysd @llys Lgass
Ll o Lghiag bl Jlexiud sela) (e Lgaial IS
038 2l gy clladl Glanal (e syt Cpealuall 35
bd iy calall syl el sl dalgll @l
aally Adnl) )3y 5eliS aae olad (padlsall JY1 ¢ )
Lo gliia) Jabadl) amg o LS cAulgiV) Ll jlas (s
olae by Sy 2 LY adaas ) Caags ) ASHal
A5 By ym Al il (5 Ao lag 5l Janll 5yl
Ghlgally cbpuall going ALY lgie dd (ailiad B2
Clod¥) e LS IS i (a1 Ll ey oy
ADaS cdsceiall LeSlall foalial el Gadaill 6 Ale
LaSlall Gl Jundty Auia¥ )y LaagSally Lascipal) LS
aaat o Ll Tyen 4SS 4S5 anliy wdundall
LS ccppaall Talacaily ¢panlisall 89 5ig cculSyall Cilaal
S e esaall e Tage ol (S Al o3a iels 13
Aoles dujlan (o aal) & AL Ky BlaY) Ludae dileld
Aoyl A6a)¥) deadlly dueliall lSHal b~ LY 5
AW 3held las da g

L) AUSiie
4 ol dolidd 81018 5 ) dens el daaSlal) Cigla

Gl i e eie) s A GGl il seanl
LW Gle) iy QlSal b alld) laags ()
WO ge 3 Y Oaay GGl san (Sl L Lelesh
Gl L daling (g3 AU isaills Laolaels Ly paicdl
el plasialy ST 5USs Lglaad 5)3Y) elal Jilaall 8 el
G Y e Bl alayl el sl J<ay
agilabes alasial Ogpad) epen ¥ S sy el sl
aal e By Gdae g Auaddl) agallas Gasil
ASsal olal L) e Jogual) sed $dnmnsiall LnaSlall ]

_43_



Z\:DSL\S dada A:\b} ca.\eu:u é)i L‘;AL'\AJ ‘t\.uﬂ e (Jang ‘L_‘;ju:\; Jgana J\)_l

B Gdae Adeld S

Cun il e aaad Aallaa o)l @llia ¢l ey
n Gthie e gl Ogpaall 40 gk b o agian 5
15l (s3ne alaal o ) Agalaall bl o 5LaAY)
Lol el (et a8 L Aalaal) uleall dallae g0 a0l
Uias & 2L 5l o (Parfet, 2000) gy A58 e
1305 el ilabeed) s LR s ppaall Aaliall A3 5l
aSaiy a2 (Sl drdie anaat] Aig yall 038 (g pual) i)
o ) (Weil, 2009) Ll LS .28l dad e Tiay) elld
Jal e cllal) Aasly sy asi Levie Eaass LY 8l
iy Ale Jalall Jadl) o ol Jila a8y e k)
LAala ) Lladl Glabed) G 5laadU Ll dabidl a il
A b 38 ClSEN G o ) 0g0AT Oginly et
Slasbdl grnd) Gt dal e WYY B dules
Baa e cinaddll DA e ellly bl Leailsis bl
Jai 3y e «(Income Smoothing)) lelaal dugiad) illal)
Aniipe Wealyl L 06 A diad) (8 aaiall ool (e e
Gk dllyy Amidie lalyl e 08 Jl) L) )
ol e agi ) Lladl) 8 Lo q)@\ lehay!
.(Holland and Ramsay, 2003; Vieira, 2016) (3laiwy)
iy Al Jalgall Zled) cilahyall e maall sl sl
il ] lgaal OS5 Y1 Bl dales ) By
Glabdll aliee Ciaid Sy dlad) Glaal e 4S540
Lallll clalball s Jo¥) (opeg ) clailall dalud)
ey kg dll (e deganas 532e (3S Bale Al ()Yl
Gubi ol dlaal) elg) W) dail) (6% dagyall sda dallas
G gl gy 8 Jally dSa e dahall dgyal
GRS Ga LY Bl Al B
(Balsam et al., (gaall da8laall Jagyall ddllae c¥las)
t}ﬂ\ Ll .2003; Roychowdhury, 2006; Abbadi et al., 2016)
) (B 3131 il gaty Lualsll clilanll o8
A peedl s dgemy ol eI 28 el JS8 aaies
e el Geany Cigas aal) Gl 4y 13) Guny (pase 2a
s Byl aday of ails e 13y LSS LY (e A
LS . (Healy, 1985) duadd ailia (33 (i = b)Y) 80l
5 lsal) Loy oS (Watts and Zimmerman, 1986) Sl

WY ) A jlas (e 3al)

o Al Al (g aasyall clpsadl # ol L2
(RaiaY) A8y A s€all ASL dpscsal) ZSLI)
2V Bl dslas (ga 31l 3

dafyall gylail) Uy
Clgfi\ 8)04)

o s ¢ Opealunall 88 sl Aiis LY Hdge i
Lliially A0Y 20 soad) e oSSl aDs
el a3 Lsladl) @lehaY) Ladla Jidh LS (aS)all
By .(Lietal,2013) lgagal dad o oSan (53 4S540
b dsatdly daaiall Jaxilly AN @bla) (e Cwld
Lliall s WY 1) dejlaag Dbl el slae] dilee
Laldl) Gilaally uldl (ames Gaadly oSl 48 e
P e 2 LA 53 deylan cai B . (Schipper,1989) ags
o) juleall g A 50 Aalial 45 yall Plasa
el by Aalaall cilabidly 3yhally Jilall aaad IS
& e o L Blae 550m AL 315ally cdaladl) 218N
oSy Al ilgal) endiese il () (535 13 ¢adlsl)
.(Kanakriyah et al., 2017) agih) e Ll

lebe Cus LY BlaY sue cline cgl il
sl 5y dujles gl (Healy & Whalen, 1999)
s S Y Bhom Dlld) Q) dlae] de el
JN Jen cpealad) bl GA0 ) aal
aaias S Bl mitl) e il of Ayl (galaay!
(Mulford & i LS .5siidl duuladl B e
a3l # LYl el Llés Ll Comiskey, 2002)
Woolladl cladg dblad a)a¥) e e 2asa
Jax Wl ~LyY1 8))a) Ishe 23 (Charfeddine et al., 2013)
Lon)al AWyl Slae) Dbee 8 (5Ll &gl ))2Y)
el e Badly lie duaid S dad
Liall cloca) I Gshar ofisll) alaas G Aasliadl] il parl
dibess ) 51 sal 3lhie e WY 8 e Ll
$35 1305 ASHAl dal) )Y Jsn Bl ilsall caddice
Al iledl) (3 da g gally ddladl) Ll ) o)5n

_44_



2022 1 202l (18 slsdll, Jloc il dyls] 8 daiay¥l dlaoll

Bl A 3 Bgeay ST 2LV Bl sle o )
(Kapoor & Goel, 2019) uha Wi .5ysall cul€all 45l
O b O] elae¥l il Glasily cels S
WY1 By dujlan o a3 A (gl) dialg 5))Y)
IS S G a0 el Cade gaaaily Lol cilSa b
A Uke dudy Y1 e 8 (i) olmet) 33 e
ol Talig ca)la¥) (alae cileLaia) 8 Cpliiad) sliact)
calall 3 3aad Al 5oy el e Laial s Lulia Blay)
ss Labie g)\é)\ Odlae b Cplfiall sliacl) YLl
Y e aligene mol OsSley ) Cplisall sliacY)
slaac¥l aaey (il e dLaalue @lSHa 83 (dlas
cloacY) AS)lie dowig (AN dal sl b i)
Aiad aang oSl éeaj:m Lal clelaal uﬁ Oliieaal)
o iy LY Bl dujlas (ga 2l e Jalall gax)
grall Pl dale daaliss Laia G55 305 (0 435S die
Lo Ao 25ag ) Auhall clags 385 .(2012-2007)
o oliied) sleacl) ASHlae gu Aslas) AVa il
fj O G L) Bl Alans 53Y) ulas cileLaal
A plaY) alae clelaal 4 cpliiad) sliact) ALk
ld adle @lily sl J) ;535:} WY ) dusjlas e
I3 dane AL 29ay A Auhall Ciliagi WS L Adle aga
dial & Gl elmae¥l sae e IS G Lileas) AN
Ljlas Gy ialll lelanl b agiS)liay A3l 58ul)
elcdl) ASlhey ADlE) o mel Cum LN By
o praclad A A Lial Clelaa) b ol
Al Al 3la% Allads A5 Ll B3] Slles L5
(Azzoz & Khamees, 4y pe dushyall 238 3l (5a04

LSl gallad il pasd ) cda ) 2016)
slacl LDy BaY) Galae anay Afidd) Al
s BV Gelae Galh) (praie (O paally (palad)
Aiad g W) Ce 23y ¢ A3l Ganll Aiad aang gl
Oe 2y Z LY aga e cdialll LA ¢ A3 380
A5 T3 pe 0SS Ane e el LY Bl dules
-(2012-2007) 85l Pha Gaelilly sl oldad (0 Al
Lilas) AV @b e ADIe 25ay ) duhydll Ciliagis

comall sl Gilally Bl g A il oK)
b addl) agihalginl aladiuly Auladl BN LY
535 ol (n oW1 53L5 I 505 ) Aslanall il
Llitiaall ) # L)l e e Jusay Glld 2y g L IS
Adlal 55 )

S DA e I Gl alaall S s s
& Cua ‘ats);;ﬁ Ji (e épj\)\ B dlas Calis)
23 (St o(Accruals) Ciliaiad) asgie o slaeYl
Y cliaied la ges e lisied)
dylay B3V a8 DA e A (Discretionary Accruals)
Slalledls s e LAY 5 ekl el
leab Wl tlgmin se e m LY leh) Cag Lualad)
(Jiambalvo et al., 5)\3Y) 28ls3 e aldeYh lgiawas o
(Non-discretionary  4ylia¥) e clésiuwally <2002)
(Dechow et al., 83Y) Bl auads Y Lf‘d\ Accruals)
.1995)

dalad) el
b Allall Jgo cabide 3 cluhall e 2l cupal
LS WY 5yl s jlae uA 3 Y G Alels i
WY B djlan 3 ASL (S0 ST (98] il s
lgiay cculuall 038 35 Gabmind b Lady IS &
O 1Y L diyea N cdoa ) (Tham et al., 2019) dudy
Lplas el 3 5 50Y) adas eliac] Liguae 2aal
e AisSa e el lld) SIS i LY 5
=l clag 8y .(2012-2008) 55l P i$s 363
a3 G Ailian] AV @ld dulay) Ak 29ay ) dudyall
WY1 Blal dusjlaa (g anlly 5I8Y) alas eliac] Cliguac
5)3Y) Cdae el g elbiay ) ASHAN o oo Cas
let el @Al IS @bl Gallae & diliie Cligane
L e Al il S5g .- L)Y @Ll Oe J g
Cun ADD) oda il 3jlsal) e dlaie] Ayl gl
Cilagleally chlgally chpuall slaey) dols of el
3all 8 anacly agibiscac aed (e Al (5351 3)lsally
Ll 2l i WS .l 8 LY 8l Ui e

_45_



Z\:DSL\S Qada A:\bj ca.\eu:u é)i L‘;AL'\AJ ‘t\.uﬂ e (Jang ‘L_‘;ju:\; Jgana J\)_l

B Gdae Adeld S

5l DA Al dadlae AS0Se 358 67 e (35S
Lo Dl 35ag ) duhl) Cilags 35.(2015-2005)
ASldly Al ASL (e JS on ddlas) ANS @)
Ji 2 WY 5 o @l WY 551 dajlas (g Aes 3l
OBl Ay (15 ¢ sal) LSLllg Llilal) LKL 393 as
AL o dagl) sda e 23 Mg LASAD aaa DAL
CLAY) DS ez WY Bl (e 3a3 Ak dpedass Al e
g Byl 038 il (e L BY) b IS e AS Lal
S gasd ) cia S (Bataineh et al, 2018) Al
Bl dujlas Ao B (alae (ailady 4Bl 4l
Pla duclin 458 43 e 05SE due o g (L)Y
3 N bl il clags Ay .(2016-2011) 554l
Lusylaay Alilall 8Ly Ailan] AV @ Al AL
5 Al Sl L ADlal) sda Cjud Ay LY Bl
Lol sl s @lldg o= LY 551 dusjlas ) Il
Bl & Rlal] dgalsal GllSs ¢ oyl pall di
552y i)
Sl asd ) cidas @ (Maswadeh, 2018) du) Wl
@ Anonll Leliall dnyY) G sl (<
Cisa Gaaily .z LY 5 dales (g ) & daysl
Ll LW PlA e A8l UK i 3 Al
63 (e 058 due o ALl <5 dady daia) LSl
33.(2016-2012) 5l DA dele dadlise uelia 4S50
Lilan) ANs @ld e dDle dgag ) duhal) cliags
oo B Y B dleny AL S A o
AL dglas) ANY 3 i asmg I Aahall Jeags
& Y Bl dwlee o duia) ASlaly Al
e Auhyall 02 A any (30 . A2)Y) dae lall IS0
dSa Gw Al pasdl cda Al (Alzoubi, 2016) dudy
JSa k@ 35 .z WY Bl dles (e aally AL
(Ot elyie Ji8 e ASgladl) 6‘@““:\” dawi 1 PIA (e 4Kl
ASlall dacig oliine Gapde U (e ASohaal) agud¥) duaig
Ay ASL S Ay (Al LSL dawsy cdainY)
Lclia 45,4 62 (o O5SD die o duangall dsld)
Ble 3pay ) Ll liagis 2013 Hlal dale daalie

Lajlaas 7 L)Y B3sa (e IS5 (3l Dl il L) e (o
S oAbl Glag WS i) Gl =LY 5l
Gl Aal aas o dilas) AV @I Aulag) ADle 299
5 dujlas ge Aialll anal Lue ey #L)Y) 5asag
Ly ge ol Giuhall s el 2 LY
oaibad 0 Al asd ) cdoa il (Fadzilah, 2017)
Gl Al GAED G~ L j\J\‘ Blaly HY) Culas
odae cloacl ADELL 5lY) (aas Jailad i
onally B adae ) (eaie Gn meally B
Odae cliacl cVWasly B)aY) Galas anag gl
oS dine e @llg g)la¥l ulaa cilelanl ) Sig esylay)
By .(2012-2009) sl Pla Lble 35 184 e
AN o dulayl 3Dle 3say ) Auhall mi clag
aacy BaY) s eloacl LDEL (e IS o dsilias)
e 1389 2 WY Bla) dasylan g Y] (alas il Ll
o agilelanl )hSs B Gdaa sliacl LD o
L S 8 2Tl clujles 48, 5 Al
oyl ) e 2 (Garven, 2015) Awhy Wi L4l
clelaa) e @b dad) 5)aY) Gdas pailad i e
0o goaly ctilne 8225 BIY) (e g BN ol
oo DL ¢ 2l joaally HIIY) alaa ) (1o
Oddae slael U8 (e AS5keall agus) dad Jaiging ¢33y
B dles o Aol Gan) Lal ailads Y
Badll Pla A8 148 (e 0Ss de o elly ~LyY)
LuSe 3Dl 5ag ) Auhall Cliass aily . (2007-2005)
il aanl al clelaal s G ddlaaa] AV @il
&La,s LS LY 5 djlay B3Y) Galae £
end) G Ailaan) AVa <) Aylay) ADle 35 ) Audal
BHlaf dupylany (g2l juaally HI3Y) Gudae L) (raaie G
ani
Y1 5 dleay ASLD (g alaty e L
O A8al) yasdl (San Martin Reyna, 2018) 4wy Cela
&5 )l Can gaaaily o LY 5] dasylans ALl (Sia
ia¥) Ay Abilad) LSLa) PUa e S <8l
Lo o cpaaledl LS JE e A0kl agul) iy

_46_



2022 1 202l (18 slsdll, Jloc il dyls] 8 daiay¥l dlaoll

Uadipal) ol paially ¢ (Y1 Galae Slelaialy caylay) Gulae
Alldly Apwgall Al 4 Al ASl) S
jlen o 2l 3 layens T (Aaial) ASLly cdpasSal
& Ald) il )all L) Gkt ol i) o385 . WY Bl
o2 aa LS ofinll) ale G cadiae IS8 00V
Wlaa) hage crwadind ol daludl cluhall e dul)all
(Board of Directors 83y} (ulaa dideld bl (th:)
HIY) Lulas (ailiad Ciljaia &ed zad & Cua (Score)
BoldSy ddeld (uld iy dnle 2l cadaa aly lgie yual)
byl Bl o duahyall 38 g . ale JSa0 5)3Y) Gulae
B alae Bale i bl gl 138 plasials canil

Ol dle G o3 b

Ayl duagia
duapal) die g paina

Leliall Gl a0 duhall adse O
sdl lae daysy 8 Ayl daled) dealiedll duesslls
3855 (47) L d$)i (93) Wase &l 0 (2017 —2014)
B8g.2017 ple dilgs B oo LSl 3554 (46) 5 e lia
iy ¢ Sl g Uil b dalad) daslosall ClS)al) ol
dila) ¢ alaal) LSy Lollalis gllacl dapl CDaY
Lol Cabiay Ml g Uadll 45l ciliationall b o )
saie) 15 . (52 cle Uatll 43,LaaY) Cilesioal ald e
pend 058 0 Ay cAuball due waaT Galel julas B2
AN 0S5 Y ol Al 858 Alls Alghsiag dayae A
Dubes dagil elldg il g DA 7 Ll Cuead
Ayl Gl s daleial) 481 Cilagleall algi o o y\aall
(87) Aubal) due GlSHa axe a1l Aalull dagyall sulaig
J<dng daadd AS)d (46) 5 daclua ASHa (41) e AS)a
)l adine (0 %94 4issi La Al die

dupll zagad

Deadl) Karg commial) laaiV) st sl aladiad
DA e il urially il chuid) Gu V) e
0G0 assy) Aalas

Bodg ¢l Gppuaadl A8k (0 S o Aiilas) AV @l
cAalilall ALl daiy (ASLall 350 daaiy s sal) dSLal)
SV Ahall cliag WS LY 5y dwlas e 2a) (g
?@u}}“ Lot (g IS (n Adlan) AN (63 S 3sag e
Oy AiaY) ASlal) daiy Gulfien (it J (e ASskedl)
Al die @GN b E WY Bl dulas (e aal)

(Farouk and 4wy ae (piahall (pils 308 ym)laiy
AN @l Aylay) ADle 35a9 ) claass ) Bashir, 2017)
LS Y1 )l Alass Luia¥l ASL G Adlas)
ASLall o Ailas) AV @l dule ADe 2gag ) ciliags
ot g (LY 8] djlony BSlal) 5S35 dansig d))Y)
By .(2014-2008) 5aal) i 4 juail) GlSHE (0 die
el 8 al) il e B8 89 s Ayl Coal
Sle B aads B easag OV HIY) Gadne B s3gng
des 4580 o ) 5L i ~ L1 5] 3 LAy
BIY) U8 (e age) A8k 5L gand SISy cam (S
g AGEN oLl aasnd e Lay Gl Y
B Gy Al aglsie (el ) oyen (S350
&l <daa ) (Parveen et al., 2016) 4wy ge duadyall 238
& G Y B dles o LSl IS il (and
Ji e ASshaal) age) daw 1 DIA e ESL JS0 uld
DS J8 e ASskaall agudl) daiy 3I2Y) udna sliac]
idall AN 8 (e ASsheall age) daiy (et lusall
i e ASsledl ) danis cdaesSall Al daig
o) Basy i) ASL) dawiy cOulae O
€520 (e 0585 die o cille Ciluie U (e AS5kedl
35ag ) Al cliagi Gua (2012-2000) sl Dla
aeed) Aat e US C Asiliaa) AN @b dylsy) ADle
0o ASskeall gl Aty cAadall SN Jd (e ASskadll
Lolen O cAaia) AW Ly colae G pains &
gl b~ LY 5l

o Auhall o3 (alian (il clahall (bl de
o2 uald 3 ¢an V) As) e Lgaals 5 g L Lol
(8)IaY) Lalae Lo lay dalaiall Chyusial) (e dae 3L Al
Y Gily (BaY) alae anag (BIY) alae L) A
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G (ol e Al ALY e Gliaiadd) licl gl
Gl e dalai@¥) Gyl Ll ladsall Jalas
z 58 Lo . (Dechow et al., 1995) A&l dylady) e
g lalil s e il ladsai Jones (1991)
Oy ol dalaiell Healy (1985), DeAngelo (1986)
Sl zigaill 13 agily Au)lnal) e ciliaied)
e Gliaied) e 4S8l Lulaidy) Gag lall cifyas il
& ol B Jeal) Jlea) Jla) DA e dlaa)
S zisall gk Gua oglaadl) Ables Bl
Chgymn o3 &bl Joa¥l s} of L el
ol e i Jalall QL) Guly & sl Gy ey
o &laal dalas ail z3saill 138 Cagie e oS1g oY)
osly Sl DA e LY 51 duslens g paall ash
L lig padll DA e Jad =LY Bl Gsanylay Gapaall )
Jones, zisai Ao Jaailly (Dechow et al., 1995) ol 13
die Al aelll 3 el dila) (PlA e clldy ((1991)
slo zasall 138 damg Alaal) e cliaiod) Giludal
Cliaiang doylid) Glisiee S LK) Cliaieal
DA Ga z WY 81 desjlas a3 2 o ey Akl e
5l Alad Lape Y lajlael dlady) cliaied)
DA e Ll @lill) dlae) vie 531 B e 2 LY
ool aads gisS Aualad) ciuailly labud) alasi)

-(Hsu & Koh, 2005) aiil) 2Sall

z 3l (sg8l (e (Modified Jones Model) z 3sai yiixs

(Al-Thuneibat WY 83 doles 2iSs el b Ll
et al., 2016; Bos et al., 2013; Guay et al.,1996; Dechow et
i zsa allee joad 5 Lduhall s A5 .al, 1995)
Cross-sectional (aall alatall by aladiuly Jaedd)
a3l dedld) sy Gulg ¢modified jones model)
Cre el < )Lﬂ <ua L (Time-series modified Jones model)
Jaall isa z3sail adaiall dalail of ) dld) il
Buse L 4 dlod¥) e dlodV) claateal) sl
) die s die i Cun el Judlud) Julaty 5 )i
BeliS 3hm Lae JB sl umdng el lad) Jgasd

ABSDAit = B0 + PBIBINDit + p2BSIZEit +
B3BUSDIRit+ BABMEETit + BSINSOWN it +
B6FOROWNit+ B7GOVOWNit + B8FSIZE it+
BILEVit + B10BMit +B11FAUT.it +eit

L)LeaY) cliaieall dalhall dedl) :ABSDAit Cus
i AHAl 5oy Lulas ADAEL) BINDIt f diwlly i 4SH4l
ot Ll § AN 5ylaY) (ulaa ana tBSIZE it ot Al
o dally i ASHal 5ylaY) Galae <Ylais) @ BUSDIR it
¢t daally i AL oY) Gulae clelaa) :BMEET it
i Ay i 35,80 Auewdell ASL) : INSTOWN it
GOVOWN |t daally i 4S,a0 daialY) 28 :FOROWN it
ax> t FSIZE it ,t dually i 4S)al duagSal) dShal) @t
ASyall I b dawsi 2 LEV it ot Aiadly  AS,a0 45,40
A<l 48 gudd) 2agill el Aol Al BM it ot Al i
of Aadly i Al (3axl) ASHh ¢ 93 tFAUT. it ot daadly
t Ally i sl puaill Uad ceit

gl cashaaly Aabyl) i
M By i)yl

bl (Accruals Approach) Claaiuall dayh aladia) a3
oo il legus GHlll ST e Laws W 2 WY 5l
{(Dechow et al., 1995; Li et al., 2014) ¥ 5))3) dusjlas
Seal clal il sae bl cludl) cusl il
Healy lajh Al olbi =3l sda Jediy . lisiudll
(1985), DeAngelo (1986), Jones (1991), Dechow, Sloan
.and Sweeney (1995), Kothari, Leone and Wasle (2005)

D3 e 2V )3 Luls Healy (1985) z 29w ol8 338
goane Al Ly Glaieal goaas Jae Llae
lesl & bl 4k e Healy dudys Calidsy . Cilagasal
Ll L578 US 8 el IS 2 Y 3l alla Cupans T
oo WY1 5y Lkl 8 3 (DeAngelo (1986) z3sal
O O Gl Jlea) o QBEY) Qluas) gk
a3y 55 5l U5 Jes¥) JMea] e \giacds
OIS Healy (1985), DeAngelo (1986) (sa3seil cilaliiil sac

_48_



2022 1 202l (18 slsdll, Jloc il dyls] 8 daiay¥l dlaoll

sl Pl i ASal by & il (AREV;,
5l P i Aal ) aadll & il :AREC,
5l DA | Al B Jea) s PPE,
-1 8l Algs vie | AN Jga) Maa T4,
sl tgy,

Glaaiial) goana Gl a3 Al abaddl Gyl e
-(Balance Sheet Approach) 4uiljaell dasyha aladiuls 4.

:(2) Adalaal)

ACA;y — ACLjy — ACASH ¢ — ADCLjy — DEPj; )
TAjt—1

TACi =(

HOEEEN
5l DA | AGEN LI Clisiad) g sana (TAC
5l (DA § A8 Alglnd) Joua) 4 sl (ACA,
5l DA § ASHal Alglnd) ClEN) b il (AL,
a5l DA i ASyal ol 8wl (ACASH,,
Aghsiall LN ey 2 cpall uﬁ el © ADCLy,
el DA | Al
55l DA | ASHal @DliaY) Gig yeas dad :DEP,
-1 8l Algs vie | ASAN Jeua¥) Maa] :TA,,

I (NDA;,) Alidy) e claadiad) aaat 23 25 (a9
) g (e L JS Dlag cdinall GASHE (e 4554
Aaladll 3 LS (al,02,03) 5paiall z3gaill allas PAA e

(3)

:(3) alaal)

NDA. = & ( 1 )+ . (AREVit - ARECit)
= O\Ta,) TP Thi 4

+d (PPEit> + g
3 TAit—l it

s
8l (Pl i AEN L)) e cléaiedl) :NDA;,
.t b]ﬂ\ N I\SJA.ZM Q\J\)ﬁl}]\ L;A ):txﬂ\ :AREV;,

sl DI i A58 Al aadll 3 el (AREC,

i zigal ga_L;M\ il macy WS il pagll 48y,
oualill Fas A3l QAN e Glie (and Jaxd)
(Zhong et al., 2007; Bartov et al., 2000; Defoned &
Oe Pl Ll diail) Judladl Ayl Ll L Jiambalro, 1994)
¢ua ¢(Potential survivorship bias) elall Jadisa sl
Glalial e @l 10 e o Y L ale <0 llans
(Dechow et al., 1995) yadill 5L (o JgRea (San (3aoail
Cam el (e e il 8 Jaxdl iga zdsas of V)
o by lisiell 38y e i ) gk of oS
(Dechow A$,all (52l JLall ¢laSU (ggeml] il ginal) Al
(Kothari, Leone and Wasle, 2005) ol 1Al .et al. 2012)
Lol Jouad] Goldaall (3sia)  zlgai gl
(Performance-matched discretionary accruals model)
Glasicall pads 8 Sagasall gl (ars caiad Chag
ads & Jaedl yigs zigad lganhy S8 ‘_;'\S\ dolaay)
z3sall 138 5ily ASHAl ) elaS (gpuaill b gicndll
zisei o Lilia) e (ROA) Jsal) o dilall dilia)

AGAN W el JadlaS Jans 05 (3 Janadl) isa

dyl) ga dasiinial) 7 dlail)
Modified Jones Model (1995) Jaxall jiga zigai .1

Sios gise pladial Goh oo WY Bl Lld &
(Dechow dulyy & 7 jikall (Modified Jones Model) Jasll
O (Jones, 1991) z3sai (Ao haaills 28 (M) etal., 1995)
cilinioadl Cldal sic i) aadll 3 il dila) Sla
Apkaay) e

A cJamall Yiga 7 3gad pladinly LASH ciliatiol) poaly
U jlaaay) Aalea aladiul

:(1) Aalaal)

TAC; ( 1 )+ (AREVit - ARECit)
= a a
TAjy  \TAy, PPZE TAjs
+ as <—lt> + Eit
TAjq

HGAICN

a5l PR i AN LK Cilinio) gana (TAC,
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S (NDA,) dpkoa¥) pe claaioal) mass 2 o5 (a9
Auhall Glgin (pe daw IS Plag cdiadl QlGE (e 4S)4
Al Luiy (al,02,03) 83all zigaill allae DA e
& Jyal) o Slall sag daa e JLAsk oK Al
- aaiy) Al

Aaiaal) cfyiall
BN Galae daleld 1 4Y) Jaiaal) yiial

(Board of Directors Effectiveness)

B Cudae AELL-1
oaibadll claaaa 3yl e 51y Gl LD 3a
By Galas elacl dulle 588 o (gl €51 alaal e 53l
& Lola g0 Gadanal) LD Caalis A20l) 5))Y) e (he
LS ccppaally Bl G mllaal ol e 2l dee
B9 Sabae sl Al Y ulae Pl el (S
lle L 2ag U @A) 8 paalad) e 28V
LAY dalgar 4l e Ha0 elaal) ADUE Gl 35S e
Aas dalias jUal & Jeall 5oy olaf Java  allg 008l
S Il Jsal ’\)J;.s} WY ) A jlae uA aally ages)
% ¢(Enron; WorldCom) Jie clSHall (6, al Cacayas
Ol e LB 8 YY) alae LD 50 as
A Bsls (4 Gawe e pldals GlGAL i)
LaSlal) aclgd July Caje My .(Chenetal., 2015) allall Joa
al sl e HlaY) Gdae siae SV daensdl)
g Ly oaliy of A58 3 Tadase 050 Y A pucaal
a1 asas ) Aladl Gl e pal) Cliags 8
Sie WY ) dsylan (o 2l 3 1Y) Gulas ADIELY
(Marra et al., 2011; Chen et al.,, 2015; Azzam, <y
il 13gd 05 of &g 131 €2017; Kapoor & Goel, 2019)

WY Bl deslas dilee 3 3

N Gulaa paa-2
BIY) el e iy L daga 5131 Gulae g
Gty pain Lo ddliae deally o oadil) Ssha e 2all

55l (PIA § A0 A3l Jsad) JNlaa] PPE;,
G 1 AGAN L) Al Ay B Jeal) gsane (T,
.t Aadd)
sl -
ASHa S AlaaY) clisiedl Qladsl g S g
ek LS Al g e L IS Dla

DA;; = TAC;; - NDA;;
s
Cages 3 £ 5530 DS § 3S5al 43)laa¥) claaied)) DAy,
DS e r LY Bl bl
8l DA i Al SN cliaia) g sens TAC,

55l DA i A$AN AnlaaY) e ciliaiull NDA,

i:w.\iﬂ\ Jgadd Glaal)  glaanuy) Glyx.] 2
Performance-matched Discretionary Accruals
Model (PMDAM)

dsa¥) o xlall dili) zisalll 34 @) g

(Jadl Jisa zisal e L) i€ ROA (LlnwYl)
aisacai o5 (3 ASHall W eladBU dadliaS Jany 553 (53
e Caa (U o (Regression model) lasiy) dalza L.g

| | RV |
TAC;; . ( 1 ) a (AREVit - ARECit)
TAiq  \TAg PPZE TAie s
+a( it)+a ROA;; + ¢
3 TAit—l 4 it it
: -

sl DA ASHEN KN Gliaied) g gena :TAC,
45l D i ASal @l 3 sl (AREV,
1l Pla i A0 Al aeldll 4 il :AREC,
455l (Pa i ASal ) Jea) Jles) :PPE
- 5l Algs vie § A5yl Jea) Maa) T4y,
i A58 Jsal) pgana o Laguie J3 il :ROA,,
8yl Pla
U:a;]\ i
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Sle GhaYlL Osest Cus (Azzam, 2017) agiligac
%0 (8 aalen 13y QIS IS8 udaddll (ppaal) )8
(Ferris WY 813 dujlae (ga 3ags lSyall W o))
Hashim and Abdul 4wl claags WSy et al, 2003)
535 e 25 Lpsasladl) ~ L Y1 5358 of ) (Rahman, 2011)
A il dgag Wl alidad) 5)a¥) Gulas sliacl axe
Gl b il B3 Gdae sleacl o) g5 48
Os$ Jally ) Al B Llaal GouS sl
G JEE e olside i sbiael e OsSall alaal
oaxial) 3¢l 05 of s 10 GISAN (958 Lo )Y

WY Bl deles Dlee 8

BIY) (ulae clelaal -4

Laalad) @S Al duvesgal) aaSlal) claddes eyl S
Al Laldll Y1 ) 2017 sl dajadd) dalall
35 Bl Gedaa S Cus gAY Gdae clelaaly
pdi Jhd il e 2l o) ) (e dudad see dileLaia)
g Lan ) i LS (B e dilimel oy (e pelaall asy
e cusaill Oy cailiacy dalhdl LYY jguas,
o LS L Sl e Yy cladd Gadaall iyl
Soasg . ppealall cliae U dalhdll LASYL Galaall )8
ae Ja Y Gus el IS AN e laals lelaal aladl)
d ol Lo cclelas) fiw e LIl i) DA aile Las)
g AN (ggiad) ) b lelaa¥) s e 7 Lady)
DS o Al 4 Ljlews dalall cluhall ekl
colal sd LY s;ul Tajleay BlaY) e cilelas)
iDle 2sa9 Al (Gulzar, 2011; Bala et al., 2015) Gy
ol dlany By Ladae clelaal IS Gu dulay)
iy ol oYl Galae cilelaal sae ol LS Gus 7 LY
ol an 13z WY B dules (ssine 8315 )
iDle 2sa9 ) (Gonzalez and Garcia-Meca, 2014) 4wy
Bl dwlasy HIY) ulae cleldal LS Gn dule
Aejlae Alee 3 51 puaiall 1360 0s$ of adsi 182 L)Y
A AN

aaa iy ASAl I @l GhLYI g mllas
ey HY) (adae Adlad 5 Lls Slle 5)3y) (ulas
Cdaal) aas Galaty Lo las Uigay lling (2019 <540
e iyl LS 4l (g5 ciluhal) anad .~ WY 51 dusylaag
DY) Jolal S A s il gylay) s eliach
el Ll gy diaall A5, ol 3l Lad il
e e GsSh A B)Y) Gadaa e Sl e el gl
(Ssine Jandis 8 atloy of (Saall (ge 531 5 (BT sliac]
(Ghosh et al., 2010; Al-Ghamdi, a0 & #L Y 8yl
(Zalata and Roberts, S 35 .2012; Daghsni et al., 2016)
A s L e JuS ey Gudae (35S Laxie 43l 2016)
de giia il Osriaty (il Galiieal) sliacY) e ST aae
(e ASA1L duals ilagleay ddladll e 8)28l agaal (55855
ey e clehaYly Jlee Yl aliall che aalls 33!
s GAY) Ll dgas Ll 2L 5l Aujlae ) 525
Gb JSUie Gigas ) (535 8 alaall aas 83l of o5
oo iy ayon Vg ¢ pudaall eliac oy JlaiVly (anaiilly
LBl 3,80 (ggda 3lay Lasd oysn alidll o Gulaall 58
(Habbash & U\l A< 52l Jalliy (s I<a Lo
O LS4 .Bajaher, 2014; Yermack, 1996; Jensen, 1993)
O At il T AT IS jal 13Y1 udaa pas
0o oo e agihl e uenll KD gl ailiact (sl

(Azzoz & Khamees, 2016) <yl Matly aia dulec

BIY) Galae i) -3
sy Culsrial) clacY) (Field et al., 2013) ije
Il B Gallae o el & Gslery ol el
eV sl oY) Lengal) AuaSlall acld Qo s3s S8
Gl Ay Cligdas Gueds HIY) Gulae Dligaasl
S Wl Gl Led daladl cluball b kil cileag
Gl Gl By Galas sliac] ety ) ) peaY)
6 Gl G .~ LY 51y Ll QL lelalSal
N sSley opdll) ubrdid) BaY) Gadaa slacl (o
Ay A e (gaies (ihide AGE & STy Ciligiac
203 Ga dgbiad)l 5ally dlead) cOlagall G L)
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daagsall Lglal) .3

@ AasSall U3 (e ASshedll ) dai L dai
il S8 Bylatie das Lgad dagSal) cllia aed ¢culSHal)
Bl Sluhall 8 s cilgay sae @lling L bl e
WY Bl gl (b Laily duasSall AL ads Lad
ey Al GG GF ) dslad) clahall G cplal s
Cpﬂ{ B dejladd daje ST 8 duesSal) AL Lo
LosSall alaal ) Loy @l sgay 385 .(Yen et al., 2007)
S b s Julls ccahall g Sl Sl Jaaay
e WY Bl ) oo bl MY By e Jaaal)
dagSall i B LS L AasSall deginall dupall 8ol A
& Baniall LaSlall et Jal e LY Bass Cpeny
s S e (Bsw dsas pedl dllly (lla ) @lS)al
oy A5 e g edainlg Babaall J)saY) ugd) ol
A8Dall it Mg . (Le & Buck, 2011) ddaall lSall JW
oo Lad ¥ By dujlany dasSal) Slal) (s dulas)
BlaY) o il b dasSall  fiaad @) eall Cinia
Aobie i Aoke pilie 3smg te s ollyy (Auinll
Gsbany S KA olinnls 5laY) Lo agil) (e ag!
Y aglaan lae By Gallas cileladial aaygias Qe lgale
lease shalsall ddlaial Loy sl 51y e B dlans (1535
(Le & Buck, 2011; Shleifer & Vishny, 4Sall Dlaiwy
.1994)

ddaslall ¢ paiall
AAl aaal

gganal canhll dilelll PA (e A58 aas il &
Glabdl ey cplal 8, Al ) dlg & Jsal)
Bl dupylang AGAl ans ( Laue ADLe 25a5 ) Aplad)
(Kim et al., 2003; Al-Ghamdi, 2012; Gl Jie =LY
aaall cld el (Y @llyg cRahbar & Khodadady, 2015)
0o L) Lgilsh (38555 (558 (Aala B allay Sl sl
B Sl IS8 aadty ccbluall 385 CalSe (68 Jd
WY Y Aladd dape il 055 Ml ppaalisdl)
S (Ali etal., 2015; Alzoubi, 2016) Gul)> Cibeags cps b

ALl S 1S ) piial)

(Ownership Structure)

dounal) Aslal) .1

B AL s ) cluhal) e aaell cujelal sl
)uismy\ Clpay omalil)l GlEs ol i il
@ AUy A58 Ao LB ol e Al ey
dlies LS . gy Aalal Ljpadll é\,\)is\ Masly phea dolee
A$a) clblas A U yylsall O aTiaall £Ysa
LW o o ¢lg Lalal) laslaall e Jpumnll agiass
aall Jally IS RS (s e aelud Luawgal)
(Aygun etal., 2014; 380 =Ll 513 e cpaal) )38 ¢
sk of Al clupy el Wi (Alzoubi, 2016)
Y] clalias Ao 2 6 Y6 hen caali ¥ Cileawal
Dl s ) g JB ZLNI sasm ol Al
Blee A unal 13g) 6 of pdsy 1Y Ll
WY 51y A las

st Ll 2

Dl by of N daladl clahall Gae colal
e il ) (525 Dabaall GSAN & dia) SIS,
B Lyer Cae LW )&l 5aga by 2 WY1 81
(Farouk and Bashir, 2017; Alzoubi, 83y} &lsle A
la¥) (pyaiisall (Kass .2016; Omar and Hind, 2012)
dle ey yale IS8 Al o S a8 )50 dulae
D8l il s aladiad DA e fms Byaluall L5 Ll
P e o5 bl e LB Wy @lay) @hls e
o peblain) iy @ilaY) il U8 e gl
LS . (Aggarwal et al., 2011) lgad jaieaal) dadadll S5
LaSlal) Adeld fpeas 3 1 Then a1 lenadd o
Ogpeiisal IS 13) Laym (daladll J_,\sfu\ o Aaansall
o8 Oy e Tonnshe FucSlay 350 A2 (e cilaY)
126 0Ss of adst 130 A Asannie ucSla i SISy
WY Bl dsles Llee 8 3 i)
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Lydall Ledll das of ) (Azzam, 2017) Ay cylad
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lus Dise ey of e duaill 038 2ba)) Sl alassl o)
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Jila im0 Ly LYY S ola B S
aisiall saill duti ol Ga Z LYY 8] duladd ST s
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Qe 2sal) (3 a8 () 3 (iSa g5 (el
CilSe Uadiye 3830 CiSe oIS 1Y L Pl (e 4S54l
(PWC, KPMG, (545 (Big 4) daallad) (5 daj¥) 3l
CRY 5 o gl (a5 (llae Li€a 5 EY, Deloitte)
di ge g o Al B A gall e gy
LalSHal

bl zigai A clpaidl cipad (1) gl cpug
gl Rk

WY Y dlens AGEN ans G dulad) Il 35ag
llaally (pppaiadl (o LSl Uagim asls LY allyy
el 3¢ 05 o w12 WYY 850l (3aa] )

WY Bl delas Bilee 8

Al dadp).2

GShea) bugie dewdy QKA dulla) dadhll uld 2
Op Oa) Gy L Jsal) Jlaa) havsia e b5l
Llany ALl adl)l o AL s B i) Cilgay
Lulaad BDe 35a ) colal cluball (e =LY 5l
Agaall Lo gl i A ASAD by s cLegiy
dadlag @lapll ads Je Bl axe Hhliel jajen
JSLaal) il 2 LYY 5l Auslae ) 3y Tk 8l
(Dechow et Ll | o3¢y PIAY) e s a8 ) dpsdladl
Loy <al., 1995; Lee, 2013; Vakilifard & Mortazari, 2016)
L gn Lo Bl 35n S wal aluy
GASal of ) el (gady oz WY 5] A jlasy Ligaall
BIAY) (sl Al Ja daitipe led duigad) duus (g6<s )
Ozl lales) Cadaag 398 Ca 7 L)Y 851 duylaal e
Ol J e 45,80 3 (Ao BB e legs st (A
Blee 3 5 i) 13gd 0sS of 85 131 - (Alzoubi, 2016)
WY 51y A jlas

Ldgud) Bl ) Ayl Sl 3
lahyall Jilsf (e (Fama and French, 1992) &y aa3
A8 guud) daadl) ) agall 4 pdal) daudl) Ao o S esla J

(1) Jsaad
lgilid diyyhag duptl) i pstia

Qalal) Ayl B8

i) jurial)

BaniY) zisaiy Jondl jign zigeil Gy dliay) clisicdd)
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oubadl) ddyyh Sl ddalial) &fpriall
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ilay Unsipe giall e oIS 13) (1) dd)) 22l yikia
el e on B s FAUT Gl i g8
LAl Gl IS 13 (0) 5 «(BIG 4) 681 gl
Y ledd) o Adlas) AV @l Lwwse dDle 2a 91 :HY dpal) clua d
WY1 8y 513y alaa L Gl delia cud diadall Calaal Tagas
Akl o Adlas) VY @l LwSe ADe a5 :HS rdnldl Gluhall 4] clbag b e alaeYh
WY Bl Assns3al ADEL (n Adlas] AVY @) Lufe dDle aag :HI
AL G ddlaas) ANV @) dulay dDe aag :H6 WY1 8)lals 5)3Y) (alaa
WY Blaly daasSal) Oddae aaa (p Ailian] ANVY ) duu€e ADle 2agi tH2
AL G dgilaas) AVY @) ke dDe g HT A A NI AN
WY s dua! clelan) o Lilas) ANV @b LuSe ADe a6 tH3
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@ sl Wasll agan o Ll agag cajn Al
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58 Checa JUlly cEstimated Parameters 3)a2ll
shal DA (e elld o 2SEI 2 L gl ez 3gal
(2 (DW) ded #4lyi5 «(Durbin-Watson Test) lasl
A Blsy) salls agag (mdy g (45 0) cpasall
CulS My 4t i 5 2 (ylad (D-W) e culS 1Y)
fak LS LaaY) 13a dam
Estat dwatson
Durbin-Watson d-statistic (12.343) = 1.792166
1.792166 (53ed (D.W.) e o HLEAY) daiii cpe Jaadl
e R e LY
sl Uadl) 390 o Loyl agag pae (gl ¢ 33 Tl )
i) magas B
Joall il Ladiye e Jlsdall Wasll 05$ of .5
-(Multicollinearity)
hall z gl b Aliad) clpriall Pl il o)
4aMa wlul sa General Linear Model (GLM) alad)
Lalaal Ldla 7 35aill 130 liie) (as Vg ez dgaill 138 (3l
Sl . (Gujarati, 2004) (el 138 3eai V) Glaleal) pas
on Lo blo)s Ble dlia 068 o aadlly (Sl (e
O BN das 15 Y o Jayds STy il i)
S Casw A Y (Gurarati, 2004) %80 e yiie
s e il elld ady of Saal) ey il A8y e
zagad ko) 3 il clpuatiall G ALl A0 gl s g
O Ba€ Glbaliy) 2gag e (e S dab e laasyl
(e Bl asag dla s Aalally Aliid) <l i)
el il sy Y s i) Gl slegia) S Cige
Gl yriall Cpa aaxial) Tl Y Lid) =85 (2) Jsaadl aag
335 e ) (2) dsaadl e deasill (Sary . Aliiad)
Sl wp daally Al clysid) o dlle clhal)
il Aliedd) lyiall (A asis ) s25 %80
saeiall el Bl ) ASae dsag ate )y Lea cgilil
Al e maes O

Rabliay clundl) JLidly Aab) clly Jdady gae
gl
Alasy) Julaill clibad) dasdle (s LIS
bl e oY) e il Cimy il jd sac Sllia
fsts ) Jalay
Wle i) uially Sl i) G A GsS3 o 1
ol daal) A At b cads Sy dnhad
cosl ) ually Sl il e OS i of 22
Al bl s3a CalaaY deanall bl (Sl ¢ anlal)
Jigad ) il Hlacal Lea claasala sy de g 0S5
s dlia (b xag . Al aas Lgiag Cilpiiall (s
liad o G @iy clgbipas oKa ¥ Al puiial)
Sy33m 2 3 AISE 08 o il s (g5l
Uar Saill @blad (Robust standard errors) aladiul
ks il e Jseanlly cilysial
(Homoscedasticity) Llasie (Hgdl) Wl s oo of 23
il 1Y Lo ddpmaly . Jtisall paiall ad (e dad S 2ie
Sle By sl shaly gialll W6 cdadlaie il
el Adlaal) Lo il 13 L bl e Sl 5 aam
b dejse eV oy dudlatie clibal) (S5 %5 e
e bl (5685 %5 e S Aadl) cilS 1) W clasida
dey byl lujgi dejge e 05 IR Ly dusilatia
sl Akl e 1k ¢ LAY el glya)
Breusch-Pagan/Cook-Weisberg Test for
Heteroscedasticity
HO: constant variance
Variables:fitted vatted values of absl
Chi¥(1) = 616.37
Prob > Chi*=0.0000
(probability) &dlaia) dad of HLoa¥l dagi (e b
Lailaie ye bl b Jally %5 e S8 a5 <0.000
S e s Gl lilly ek Loy deise e
-Robust standard errors )%

(Autocorrelation) I dali ) Al (e bl sla .4
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Unlially Aliiaall clpsiial) Cp daaial) Bl ) Lod) il
Aol
pas | ADEL | oVl | clolas) | Asl) | Asll | Asl) | oaaa | Aadll) | ) ddal | GiSa g
oudaall | gudaal) | Galaall | gulaal) | Dcsdall| Auiad) | AsagSal) | ASpEN | Al | Aedd) | g8ad
4 gual)
1.000 odad) ana
LD
0.0430 | 1.000
sl
Y el
0.1431 | 0.1386 | 1.000
ol
e Laal
0.1697 | 0.0676 | —0.0213 | 1.000
sl
ALl
0.0876 | -0.1630 | 0.1362 | 0.0490 | 1.000
sl
LSl
-0.0081 | -0.2156 | -0.0109 | -0.1244 | 0.1462 | 1.000 )
Aa)
ALl
0.0939 | -0.0559 | -0.1199 | 0.0764 | -0.0197 | 0.0464 | 1.000 .
LasSal)
0.3001 | -0.0240 | -0.0838 | 0.2083 | 0.1832 | 02082 | 0.4172 | 1.000 ECSWAIN
0.0791 | -0.0872 | 0.0726 | 0.1754 | -0.112 | -0.0634 | 0.3913 | 0.1223 | 1.000 L) 2ad) )
Lyal) dogall
-0.0049 | 0.0228 | -0.0603 | -0.1388 | -0.0546 | 0.0344 | -0.1576 | -0.1419 | -0.1645 | 1.000 Ll )
Ll gl
S g5
-0.3090 | 0.1558 | -0.1414 | -0.2132 | -0.3530 | -0.2351 | -0.1543 | -0.3684 | -0.0465 | 0.1156 | 1.000 w
Modified Jones caws daydicwall 4)lad¥) Ciliaiuwal) duhal) Cyiial dadiagll sl
Gz 8l clalie HISE Gl DA (e Sl Model LY B il sl
sl e ((2017-2014) sl Dla Hgasd) Sl sy el uaiall acagl il il (3) Jsaadl o
: eay Zallaal) deidl) DA e duliaial 3 63 = LY 5l
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(2017-2014) z WY 8)Y Ghasl slasy)
A aan Oalaial) i)
0.0670 obeall Jacsgiall
0.0819 Lizal) C5) 1Y)
LT A Aallaall i )L5aY) st

1.21 elaall Al -
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Clj’j\j\ Gosa A Joasl) daay lldg cand Haneem, 2006)
2T 4l S aaad) (e A5 Aals )l Gslladll
By duyles AHaN e Cilaadiwall o3¢l dallaall dall
cl ) andas ol 82l A3 OIS g il (i 2 L)Y

Ol sl

Aiwal) cfpsiall .1
I Galaa Loy ddlaial) cfpiial)

(8o Calaa sliac] LML e e yuiall s3a calail
NV Gdily BlaY) Gaae cleldaly oY) adae anag
Srasl) il ol (4) Jeaadl cpds LBIaY) Gdaa

Glinieall leal) Jasgiall of ) (3) Jsand) il

Dl by i B o(1.21) dad ST caly 85 .(8.19%)
Loeadlly Leliall @IEl) of Jen 138 ¢(0.000) deod
G Ag el aladiuly Leadtiy ey LY Bl pola
2 )lie Lasgia ) Tasesd oo IS0 Aaladll ulaall Lgasin
By Al dadll el Ta il o) 3] ¢ AY) il jally
(Chenet %75 %2 Om b 4Ky GHAN &z
g,\LuAS\ Lagiall &b i <al, 2015; Ghosh et al., 2010)
%5 Anldandl GAal & ZLY) sy ddllall Aol
Aallaall daall oleall awgiall &1l WS ¢(Habbash, 2010)

Y1 alae Ao ld eyl (Abdul Rahman %6.4 &sdlall LA & ~L)Y) 8y
(4) Jsaad
DI ulae Ao b il gl slasyl
L) Aol | oalial) Aol | Gliaall Gai) | luad) augial) i paicial)
0 100 22.4 56.3 By udae DUE
4 21 28.3 75.3 By alae cile Laal

(%0) dad sl Caly gas B (%100) dad
Ao ¥) Sl By dlas of e LAY
Ja 13s ADEWY) o bt Jle (5 piam

39ag Byg pag Anealy o)) CISAl laal e

toh L (4) Jsand) e 2l
Oliiaall elacd) s dawil leal) Tavsgidl) aly .1
due AN sy (%56.3) HlaY) oadas
ST ey a8 (%22.4) ($)lare ihails (sl
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Y Guns omed IS AR e Taaly Telaal sy
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arl &l Al QAN (e @l pli (e Ll
Llaalal) s3gy

g allas Ligne Caca liiedd) sliacd)
Abiica Y Al QAN (s g9 (0 a2l e
Gladely 230 Yy Cpliies )3 (alae sliacd
B Galae DL Aaleid) Ao all LuaSlA)
sliacl (9) 53y Galae aaal el Lo iall 3y .2
Glbae Ghaily dduhall dne GISEDN Ay
(16) 82} Galaa 22e ) 4Ly S5 . gnc (2.44)
(4) Bl Gudaa 330 il gl gun (B pme
58 dlla 5)laY) Ludas gliach axe zsbis . eliac]
O G s 8 ) 3gms - (13-4) (e Ayl
ADlaaeiy 1997 4l 22 o8 a1 I (98
B s slac] e Ja Y ol Ao pa
a};a Y oy sleac] 225 fe dalal) dealual) 48,

B Gdae Adeld S

Aslal) (g Alaial) cfpiial
Asldly Dsngall ASld) o i) sda il
Jilaall il (5) Jsaall cudy cAasSall ALl daiaY)

ALY IS it icasl

oaheVs @y Gadae cWlal b led W L3
E OsSlar (ol eliacV) liel 3 3 ()
s oyl 8y oalgrdia eliacl jiSly ciligaac
elac¥l e %27 o L hagll slaal)

(5) Jsaa
Lslall Ja cpitial Ghagl) plasy)
Lial) daadl) | alinl) Al | (Glaal) Gilal) | oluad) bugial i yiall
0 100 30.0 47.5 Gpangall 2SL)
0 100 19.4 11.1 danay) asLl
0 100 10.7 2.22 JaasSall AL

Lal ASl duw ol il (%19.4) (e
(%0.00) Giad £:Ske dacs S8l iy (s 3 (%100)
JalSlly AS5lee GlSHAl Gy dlin ol e 13y
Gyl & LY e du 1y cilal g
Cial diee Qg 2 A53Y) G s ¢ Aadl
e Leinedl Cula¥) cppaticaall aandy
el i) il 38 cipesSall ASL Ll W .3
s el cialis ((%10.7) @lne il (%2.22)

tok L (5) Jsand) e 2ol

(%47.52) Gpsmssall AL leall Bwgdl aly .1
A8k Do ol cuabiy ((%30) Glas ihaily
Lncipe 4Sle Lo JB ity s 3 (%100) Gonss e
syl die lSHal G L jall LS

Cahatl (%11.1) Lwin¥) S loal) sl 3l .2
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Aaiall il il el il ¢ e 3 Data)
Lraaal) Adshall @lind) Jalasl pladeas dliag . (dudaalll)
(Fixed Effects Model <l b z 35«1 Led Panel Data
o2 A5 .Random Effects Model Algdall Lt z3sads
piwe (Sl el jojanl cpadeall) aladiil ST cdayal)
i LS el bl pise o o) IS slacY!

(6) Jsandl cm ¢ Slgdall LA 7 35ai eilisy 4nilis 25lae
alatinly culil) HEl #3ga e el jlaad¥) Jias il

Al s i il o 8 (%100) LesSs Al
IS (g 3aad) dllia o iy 1389 +(%0.00) daasSs
185 ¢ casSall L) o AJA) duerdlly duclial)
GG 4 s bosdle dasSal N ax LAY
L_s'""':’
AL IS G asall jlenal daw calS oy 4

138 %100 LiasSa ASle dai 3539 Ll 5
agSall LI AS5hae 1S5 i el Lad

iy g iga (lad il

(Panel dxanall Zalghll Uikl Ao duhal) = 3gad adic)

(6) Jyxad
MIM Jiral) Jisa zigai aladialy culil) L5l zigal Ao 2l laady) Julad mils
Sig. t T Std. Dev. adall
0.032%* -2.16 0.038 Bylay) s LDl
0.017** 24 0.006 DINY) Galae ana
0.256 -1.14 0.050 BylaY) Lalae YLl
0.024%* 2.28 0.002 Bl alase cile sl
0.143 -1.47 0.031 oo gl 8L
0.000%#* -5.90 0.087 L) AL
0.298 1.04 0.058 PEPPLEN| PN
0.547 0.60 1.9 4S540 ana
0.012%* -2.54 0.0061 AL) daa) )
0.069* -1.83 0.0098 Ldguadl ) 4 yudal) del)
0.007*%* -2.74 0.026 Gl caa
Adj. R 0.2586
F-value 7.770
Prob.F 0.000

***Significant at 0.01; **Significant at 0.05; Significant at 0.10.
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O6So Lo Llle aald o€ 5oy (adaa 6o Larie 4l )
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N5 ALY 0y50 Adlad Moz ULy e e Cilpuia
WLl 5 lales e aally By e
(Jamaludina et al., 2015; Azzoz and Khamees, <l ya
a9 ade A Cliags 38 (2016; Bataineh et al., 2018)
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A ilS G LY Blaly B3Y) Gadae YL
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:L_mgb Leliall clal &y 4 a) Jadll (Ko
Odlae eliael Ciligae 2203 (4 43:); aag Y AaayY)
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<yl um;,, b Aibae Clgiac g)u;)\'wx,u ¢lac
WY B e B Cligin e el (AT wlSHa
lypall cleac) Jals ) dacl) oda (gl e N34
el Lae (agiligins 2ax3 (e Aslidl leally
Crialas LS . l$Hal &z oY) 5y Gl e 3l
(Chiu et al, 2013; Juhy ae Laf sl ol
st o ) blag oall Baccouche et al., 2013)
ol Bagmy yemr HY) Gdas sloael il
ob Al s 2L Bl Ljlas (e ahy @IS
B (Al QlSyE sl Cpladid) BlaY) daa eloacl
G Aiaall ASE) 8 agibialy Oslala o) (s
2353 (5352 S JeY) Baawia ISHE By S agiS )l
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(Kapoor & Goel, luhyy ae dagiill o2a (3a¥4 .Clgj}[\
2019; Azzam, 2017; Zalata & Roberts, 2016; Garven,
2015; Chen et al., 2015; Marra et al., 2011; Ching et
& (Fadzilah, 2017) 4w ae (a)laiig cal., 2006)
Alad e 8)Y) Gudas eloach DL G J) cleag
L Gl 8 ALY gl lales 46,
(Swastika, 2013; Al-Thuneibat et i) L Al
Ao @l &Ble 2939 a2e ) Glaags 3 al, 2016)
ades .z LY Blals 1aY) G LD ( dilas)
ABle aag Al o et Al desuagall ducaill Ji
BN Gadae AL ( dilan) AV @) dpuse
NaiEs

oiae aaa G Adlaa] AV @I dulsy) ABDle 29ay
i ag ((t=2.4) dad CilS Cun (=LY Bl )Y
Lagill oda 5uiig .0.05 (e Ji Aigias (g5ise die Al
(Ssinn 30 HIY) Galaa 8 sliac) sae o) LS sl )
Gllee of Glo Ju 8 13y . IGE) 8~ LY 5l
clas paas Al A e 3l Juai )y ol
SS 058 sl Gallaall 8 elae¥) o 4S54
Bl Q) ol Sppiall Glladll 3 Lgie digran
Agged D L) 53 (5na 0 2l ke ls 381 pas
& G5 G daagilly slae¥) G Gawally Juay)
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(Ching et al., 2006; Abdul lul) ae damill s (345
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drasngall ALl G ADle 2ag Y 4 Jaall (Sa
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(San Martin Reyna, 2018; &luhyy  aa  (i)lafig
3 Alzoubi, 2016; Ali & Zhang, 2015; Koh, 2003)
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."Clﬁf}’\

Al g Adlaa) AVo @l dauSe ADle 2gag
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30 By r LY ) e il ) a5 Asa)Y)
)5 a1 cppdiied) djlas SN Gl 8 o)
Sy o ) ALyl eyl sl _;; LR
Apesnsiall LSlall asgte Juied & atley 8 ial)
) Nl WYY sass 83L5 () 535 s V)
Glub ge Aol oda 385 2 WY Bl (Ssise O
(Farouk and Bashir, 2017; Azzam, 2017; Omar and
(Parveen et al., 2016) dul) pe (a)laTig (Hind, 2012)
dilean] AV 3 dglay) ADLe 35a5 ) cliags
& WY ) Lsles Gy LVl AL dus o
(Maswadeh, 2018; L)y Wy Lasbi€ldl  &lgull
) ADle agag ae ) leags 3 <Alzoubi, 2016)
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