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Effect of the Application of IFRS 9 on the Loan Loss Recognition Timeliness in

the Banks of Gulf Cooperation Council Countries
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ABSTRACT

IFRS 9 replaced IAS 39 which was criticized following the financial crisis (2007-2009). IFRS 9 uses the
expected credit loss (ECL) to estimate loan loss provision (LLP). With the aim of improving the loan loss
recognition timeliness (LLRT), ECL requires incorporating the future expected information, in addition to the
current and historical information, when estimating the LLP. Few studies have addressed this issue and
confirmed the LLRT improvement. This study tries to provide new evidence from a different environment, as
it estimates the effect of IFRS 9 adoption on the LLRT of the banks listed in the exchanges of the Gulf
Cooperation Council (GCC) countries. The results indicate that the advantages of IFRS 9 have not been
achieved, since no LLRT improvement has been observed; GCC banks consider only the current and historical
information when estimating the LLP. Moreover, the results show that GCC banks may use the LLP for
earnings and regulatory capital management. Accordingly, it is important to enhance regulatory oversight to
ensure the appropriate application of IFRS 9 by these banks. Furthermore, the IASB should adequately
consider the circumstances prevailing in different environments when issuing or modifying its standards.
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IFRS 9 (ki cibaai 3 .1 .2

& mal e IFRS 9 jlaaal) ksl (38 Lea p2)ll e
A s (i cpmg ) ileal alad) dallaall 525n
Sl ol clis S b Al leeals 8 Al
(Bushman & Williams, 2012; Novotny-Farkas, x|
shii diliie AnlaBl Clag)lie @y Qi 3 (2016)
(e g Apag Aagh A0at Ay llalig Sakes Dlbles o
Laglei€iy lisall Jia 2Dl il GHRYI gy Jlad
SHasany Gplai®y) Cplladly Hhlaall 5laly ilasleal)
o Jie e Al gap o oSas pans g A
iad Galiail Lalall Sl e ) desd) i
-(Kimetal,, 2021) ,all LLRT 5 (sl

lga¥ly aill Grals 5yaY) Jaus 8 celly ) i)
Y Bl e b Al leall Glaas) & )
(Norouzpour, Jaall mgai caagy «(Earnings management)
P e &5 zLY) 5lalé .Nikulin & Downing, 2023)
WY el dalasialy SVl @l 8 Jaall peas
o G () Al DA e Blasy) J8) gy
Ladipe LY 0sS O adsidl e s Ledie LLP
-(Mies & Menk, 2023) (dadiic)

bl JW Gl 38 LLP gl axiies 8 @l
Wil agasll dubilg (Regulatory capital management)
Sboasley @y ol JW Gl AU cldlad
(Jutasompakorn et al., 2021; Norouzpour, Nikulin & 3
bl ) aal adawl) S Guly Jiass - Downing, 2023)
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el Jgal) Sl adas i

CalylaY) Bac Lo g AL oyl Basa st e Jany
il Javmg gyliad ST iyl M) e Dl il
pa o oSe Gl Dbl e ghin Al oyl
A Cojelal i -(Bushman & Williams, 2012) },&.Y)
Sleall Galgie ) a bl Al o Beatty and Liao (2011)
(Pro- 4yl at,ﬁ?z;l\ Balua gad ool ) (525 dadgidll
pan e g 4l ea soRlEY) dilee S cyclicality)
DAl Alls & Glawddl aaa e dlig A
el Alls B abiY) aan e Jay a8 sl
o sadll jilea cilbblia 53 e il 1 s
o e Leviad €30S el DA laty) ilud duhas
Bd & oY) iled Qlediad (gl jilea clilalial
JU) oy LS iy leaadall ana 5205 &35 caS)l
3 Al iyl Gy clds by ) o Les
(Beatty & Liao, 2011; Bushman aLa@y) )ydiul deje)s
IFRS 9 (i <IAS 39 (e &all ey .& Williams, 2012)
(Novotny- saall cilagyl & LLP (e (S ui:l_a Cayian
& i ilds CaljieV) laa e L sa cFarkas, 2016)

-(L6pez-Espinosa & Penalva, 2023) i) clagy)

Al cluhal 3 .2
ECL alasiad i crimnd Al byl (e de gana cllia
<3 AV Culgally (gl iy calieY) g e
S ECL Gl & I Hassouba (2021) Juags 33 .38al)
cabia) LAl aas 1Y) Yl LLRT o ol J<a
o G L ASsall il Aol sad Gy ¢ AY ey
2929 Beatty and Liao (2011) s Dong and Oberson (2022)
pdiy gfintall g il & clyally LLP c dulay) Do
Slo LLP aldel (mleasl 1) juis dlaf Albrahimi (2020)
Al dalse dllia & oy cdplad) "Lae seagall’ cilaaadl)
o=l dgag BaaY WS (amdd) 138 Jo fig Canal
i 8 ali clgdaiin s gl bl 4l o 5yl
o doull e degana o Gaudaill L ) Jaa) s
o | Kund and Rugilo (2021) Jasis .‘;_.w;zf\ Alasy)
o o8 e ileall 8 dialad) bl Ll 8 =a3 IFRS 9

o) - (Lépez-Espinosa & Penalva, 2023) sl @Y (sl
shpanll Gl B 4 all el e 555 ECL 385 LLRT
ad ) oysn (535 L ¢(Cyelicality of bank lending)
(Bushman _saéaial Jlall (uly cld @l gill dellail) laladl)
Sileds GaleY) jag dall of @y «& Williams, 2015)
L) 26l cld & Ol aaa e JlEg (g )

.(Beatty & Liao, 2014) le)l ) (mpeill il

Alds diliey) adg 2.2
Recognition Timeliness)
Guliall sl (& mgall luds sl alfel se
Glinia) el e dualadl & Lygme Tl (LLRT)
(oSl ol angi LLRT (uSay .(Beatty & Liao, 2014)
cladgll Je 2ly gy Gag @l jled clacis
(Li et Jafiendl) &M}ﬁ% 9 Jea clill daudl)
daayy o Lo 5 ilaall Sl GilieY) ¢ -al, 2018)
sl e S S Gy cgahtl Allandyy o
(Market (3gudl balmil 33a3 ) (s35 e cBjiaiall
4lyal 4401 5¢é .(Bushman & Williams, 2015) discipline)
(Stephanou gudl J8 e Hhalaall Jass o adaria g L)y
el 2Ly Jla & & Llaw) oy «& Stephanou, 2010)
g Al 5ol lglee o B85 Ligriag lgil) cillalis
il pasd DA e ol Sl e aluall Ll el
Gl (& GOl (e Lgwladnn) (Sa Al ddlall (g
ENA) Sadll GLESY) @iy el S gl ol
Jaadl meiy of ails (e 2 ) cllagdl je By
Glalaall o Slal any Gl dga o Uadll moaal
-(Akinsetal., 2017) Al dga o o) e die Alalal)
Shge o0 S e adan Al cleliall s WA
el UK aias il o1 Ll ol (S, ol Lulal
L ¢(Beatty & Liao, 2014) (g @l yilud Glamis Jle
Dbl e Lliad) b lala hey (535 Slaadall o3
o BlaaY) deill e (galaiall callay Al caalag cli)
g .(Ozili & Outa, 2017) Glawmdall 23 (0 S
568 aleSly L@ e daaal) (b Dl LLRT

(Loan-loss uag &l
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Aol Aol Ao (et o il (e s (ECL aks an
s e el ligine cupglal ) @yl . I Lo )il
el i e 5l Waang o zlady) ey JWI )
Novotny-Farkas (2016) zitiwl <3S .5naall (g @l (e
oo B U< 335 Lo LLP dad (e i IFRS 9
Sl GlgeY) o ) paldy L dadgad) dadanll §yladl)
o A Adlldly pledll oSI5 e e dnlasy) luall
Clllie sald ool LY Byl el JW Gl
(Bgnd) alaail ddlad 5215 & IFRS 9 (3hg dassall = Liad)
Olwall Gadas Blsh Gadaily L Jall OB Gajen @l
Balie b el Slgadl s el e Aull )
Gohiy ) dajaall Jaill (93 crania J<5 IFRS 9 3k
B coldly A ol daly ) ki e
lly IFRS 9 Wi (323 ol Mechelli and Cimini (2021)
Llal dade ddyy Bagadl Adle ClSHE dSn il
leally Caliie) f Nicoletti (2018) <alialy .y palfiaaal)
B Gaall i culy LS oy canlial cudall 8
pedanl) L0650 sk

kel o Lépez-Espinosa and Penalva (2023) X Mg
DBV o &uhall coing (LLRT 8 83b) ) s IFRS 9
Caloal (f ks (e @B IFRS 9 Gk e 45l Al
oo i W a4 dbad) Ladanl ciligl)
Jotal) S (g (il Rnsalandll yuled) aialy Cilaal
«Bushman and Williams (2012) s 4Ll Q3fedl)
(Cppaiad) Lald clgpariieal Cilasleall L) 3l jag
el bl cleall s Ly cal)al Al cbll
LS5 e 2l gyl e JSS W Gl Ll ) gl
gl it g dnellail) il

Abuaddous il iy ¢ Al Gglatl) Galaa Jga
Glamia 8 8l ) @ IFRS 9 suks of (2023)
O V) el Galindl ilads sfwiall Gagsilly Gl
slaie) of Nasser (2021) g coysn - Lilias) Al e 53U
s A bl el Bags awsd () 35 &) IFRS ulae
AN Cania ) @lld Ayl ciie s - oaalall Gslaill Gulas
& EaSsnl) Sl Caea e Joall 238 3 IFRS il

el damig . Suall Jaendll Aadgiall L) jiled lua
GlpeY) e ol Callss o Glaca J8Y) Lo @l o8
db Ll ST Jpal) sa5n cannal @llg gy ISV
<uaill dneal Beatty and Liao (2014) xSy . aaall jluaall
il aang g Al Jaa] (A paaally cBitiall (g al)
oms Al ld Gacaie sl 3 S L@ Qele
GlicY) g e Gess IFRS 9 of ) ddlaa) 13a
o M 4l Kyiu and Tawiah (2023) aas WS ¢ yilall
el ki

32y Juadl enal LLRT of I Kimetal. (2023) Juass
Llaall dolad¥) Cagylall medl A ECL Gk
Dbl ST AL 31al) e glas camsal SIS d i)
G dald (mg )l dlaw e calaill cYla Ciliy (A
@l Slogleall dadail 3 Sl I s A gl
o LLRT &l DA Gy a5 dglly cdlal)
gl i ol Y Al @llig IFRS 9 (A Al Jgall gy
Jsaill amy € JS& Guead LLRT ) Kim et al. (2021)
oS) L d LA Al @il ol dals ECL zises I
Ji Gagil (8 Ji jiled Jaws culS ally sllad) (e
s 5S] ilaadd Aealal) @l gl Qi ¢Jyail
Gzl e Catdy IFRS 9 slaicl o Load aagy . Jsal
bl Jesdy dpad) (alaU (Pro-cyclicality) ysall
Aga27 A gl Ay DA e dilaalls - (Risk-taking)
&l o e Caglas Bushman and Williams (2012) G
Olaad ezl 38 Zoeall GllEl) e aall e daalil)
Al alasi) 5abys Boeedl alumil Chacay (s3I Lilal)
el Cuila (e ddadarial)

& 8Ly 259 Jutasompakorn et al. (2021) it
oabeY Ll (mg il jilud Slaaadd dgll aladi
Clamial sda aladial 4 gabiasly JW o) 34
3 LLRT of cpo eclly J) ailea) Jaall mga Gl
Gubi of I Sultanoglu (2018) Jeagh 3 sys1y . e
dast aliddly Hledll Glawmada 50l I g2, ECL
Bojar and Olszak (2022) 2ags -&gull Iaaly) JWll L,
Ol oy B il Bl €T el Y1 g o
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(2) Joad
Al die
2 daiall aae | i) s .
AR : Lgal
Ll die Lol
6 7 Oles
8 10 agaadl
13 17 ey
7 13 ki
9 9 cuSl)

Cpiall (uldg il 2 .3
Gilge¥) Gl dadad APl UL ) Jyeadl
AL Lyl e Ligw Leabaiul PA e pag il siledy
odas g0 Gliaysn A dapad) daull e §jalall dgid)
pig) Aug S| adloall s Al addl)l ol
Sl lajg Al clld) e alaeY) &8 Sl il
bl a8 '.djgng Bl 2N cfyaial Galal  Jgal

1Y) ) Gl S f;;usj

(LLP) ag @l fld jawia jalil) paial) 1.2.3

e i (LLRT) pagdl leds Gilfe¥) g of
Ll (LLP) gl slud cliaads dolaiul 4oy
(Beatty & (NPL) 8fixiall (gl 3 Aol il
Craig 38§ e adiad ¢d ¢liao, 2014: Kim et al., 2021)
silall Gl g G o ) Nichols et al. (2009)
o «Jd duas 13) (More timely) ol (5 Slsid) &
-(Non-performing) 8fiaie ) (agdll Joai aa Cpalill
s Gacaia sa Aubal sha 8 il il ol Gl
a3 a4 . (L6pez-Espinosa & Penalva, 2023) (LLP) L=y 2l
Gl M pagdl Jlud paadse dawsy et 138 (8
-(Albrahimi, 2019) Jsa¥)

Lol dnanll dadly dsassgall ) Caeday ClS)al
e o o) B cadlad) Ayl e s ) il dala,
Basa (et ) o3 Y Basall Adle Lnwlae ulas slacl
JSUia g Apnsns bl Clacall Jalas dalae 255 ] Lo 2Ll o (il
Gk o Ahmed (2022) gl iy <yl L AlaY) Sélsal
S sl alal) olanll udae Joa i uila (1 IFRS 9
.OLABSY\*)L&A O 3y Sl claglaall Jila pae (yansds

3xy (el LLRT o adsis cdalyind 5 Lo e 3Ly
il GaleWh agtie il (o e ¢IFRS 9 Gula
DY) (90 Bled Eigan adgii Cilaglas Cjilgs Wl ag il
t W) ks Llh el A giage Aol ilsT s

osdae Jgd laysy A dapaal) gl guls ) tHL
Calpie¥) Cuigi e Gha IFRS 9 jluall (il oslail
o Al leds

Gall daagla .3
ik s Aupal) paina 1.3

odaa Jgo Gilayer b dapadl @gul) Al s
S gk dulee. 3 gl o3 iyl 5. _aslal) ¢yshatl
Ao s Cings £330 e (g3l ly o) JalSE) (50
-(Abuaddous, 2023) (§3Se (Aras ol dle) Cial Bange
SV o gl Y taantlly pead) g Uadl) jlaal 5
lac 138 ¢(Mechelli & Cimini, 2021) IFRS 9 baa: 15l
@by Lalidl) b g Uil 138 408 3 gl Hsall e
Al culed Mg .(Grassa & Gazdar, 2014) saill (saeadsg
pie Lyl Al die Slaye (8 dasad) il aaen
(Abuaddous, Jgliil) (e leadg o lgniai o lealex
o 5l DA APl @bl il dayds <lliSy 2023)
2013 lgie Dlly aladiul & 85 .20215 2013 Lo
S zlss A bl S dlee 320215 2014
Glgiadl Sl Jlaill Jad Wi ¢ ey i ol el <l yié
Dy Slaall Gali J8 Gl S (S €2020-2015
S gl e &l 84 65 deal ey <Al any i
il Oglanll Gudaa Jgo e deyga Ky 50 Ayl Lgaled
(2) Jsaall A el sa Lo s
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Gub (e 4uld O Mg .2014; Kyiu & Tawiah, 2023)
(Hassouba 2021; diwll 4ilgs JgaMl bl dyle sl
Mies & Menk, 2023; Alia & Mardawi, 2021; Abdeljawad
.& Abed-Rabu, 2019)

pALud 3 :(Capital ratio) Jlal) ol A 3.3.2.3
Regulatory capital oeudatll Jll oy 51y LLP &gl
Soladl 138 Ll anal) 13a zy0f A cmanagement
5yl 8Ll (35 (gl Lasail 0285 . (Mies & Menk, 2023)
.(Hassouba, 2021) t-1 5l Jga¥) Naa] Ao Laguia t

I Ciacal :(Post) Jbaall (Gubi syJdé 4.3.2.3
IFRS 9 Llisall by U8 Lo 558 (g Dl el juiiall
2018 b 1 e 55all 13als (golew 89 cdulal ey Lo
(Mies & Menk, 2023; gyl il dalud) sl Ty
1 Jelis oo dnaal Y1 yamdl o) .Albrahimi, 2019)
oas Al s jamie 4 mall ae undl
Gl 3 e 558 b alelas daid o) 3) ¢(POStANPLy,,)
leall GalgieY) cudgn e IFRS 9 i ) i Ll
22 haagay Lilaa) dage puraall 138 Jales e il 128
Gl Jusdl s ) gap el Guks of all
zisad a2 g ¢ aubaill U L 5k Aijlae LLRT il
Useal Aol (mlaas) jilea (a3 of 3 sl ECL
(Kim Jaicsall d da8 giall 2lat¥) iladl) GaradaS o)
.etal., 2021)

leay) Aaall a8 gall) Jua 5.3 2 .3
& lgall (galaid¥) adlgll e yuaill :(GDP Growth)
Ll el Gelad e Giswndll GDP growth Jlsa)
(Mies & Menk, 2023; Kyiu & Uailia Tyiaia dalaal) dlaally
5ysdiall daasdll Clluad) bl Caeadiinly «Tawiah, 2023)
(WB, 2023) i) 138 (bl Joall i) (e

Ugelually (Rule of law) ¢ siE) 5w 7/6 .3 .2 .3
Olaa el :(Voice and accountability) L sgaadl Cigas
CalyaY L dalaiall sailad) daadanl) ZalEN A Wbl ) )
Loo dalal¥ly iladail) Goadaty galll dmiliag gull o
e (uSag - (Mies & Menk, 2023) duswlaall ulaall Lot
M) Bags Jie — addinall aelot AE 2 Ol il

i) cyaial) 2. 2 .3

Al Glawmia gn Bl Al 730 gasd
A&l (A NPL) sfimiall gl & clyilly (gl
Lahall 038 b Alsiall il paiall Ji S Adiealls Al
il (gl & cyuall of @lls . (Mies & Menk, 2023)
o dadall LVl Jleal L gunge hdige 2e3 daaldl) 553
Ll LLP Gpsleon sy (ANPLyy ) oicial) Gl ¢ Jtiaal
Cilgasil e (315 Lo cAaliiceall Aldinall (g jall jilual
el sae e dadgdl Bleall b L b dudanl)
(ANPL,) _sadl Say Algiae Ciladg ) ool
Sl paade i die dlall Cilagleall @lgid) aladi)
(ANPL;_1 sANPL;_5) bl zho) o Lain ¢ag A
Al Clesledll @il alasial e el
& ol aladial Gl -(Kim et al., 2021) (amisl)
il by Lgwsts 5l 3) (ANPL) 8wl (g il (55en
il claaaeS (Gl ol Aalal) s5lls ZasdU)
21l Glaadall 03 Al @iy celill (e dn Cayiaall
-(Albrahimi, 2019) &lll (jag & dainal ALty sasal)

daslal) clpaial) 3.2 .3

A o o dalad) Glahall e daedl ol piad de
paada dad o 55 o (S A dalsall (e Ao sena
Tisa b lgmad o5 algall 038 Ldlsil) (o2l g Al il
tdadiiy cddaylin il ypaieS Ayl

oag &l il jawida (8 C\gff\ 1.3.2.3
O 3l i) angi agall yuial) 138 Jia (EBLLP)
WY 5k ALall IFRS 9 oy (sl Mall uaial) iala
At pamie dB LY ded b oo wles i
(Hassouba, t-1 85l mgydll ea) e t 55l (g al
Jaladll (3 .2021; Mies & Menk, 2023; Nicoletti, 2018)
@= LLPs EBLLP (x (Positive coefficient) alay)
-(Albrahimi, 2019) Jaall Mg dua b

ouiall 138 dila) i 1(Size) didl aaa 2.3.2.3
oD B Al Llaall cld dadl o digs el
(Beatty & Liao, ddlide culasyii Lasyy ddliae 4,8, ol
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Al e bl LSeall Clyige clbly aca gl
Auhall clysie (3) Jeaall (adliy L(WB, 2023) sl

Laalls W Ly AN (520 —slialll 585 c(3ganlly ¢agial)
Gl Lad Gibalsall ~ L) Gialgll e ued g8 clelonall

sl Ayl Lo i Cum (g 0583y ey il s ) ddla) cagrasSa Hlodly
Uelually Ol Babise Sliky aladiul & My . Gleaal)
(3) Jexall
\guuluh Ajhag Lo thaalitl il ysiie
" gs . -
Lidal) ) )
b e A sidial
Lea) Loguia ot 87l 8 7 clull [mgyall jlua :
Gl Slo Laguia ot 35l (B0 Gl (mg ) paaia e LLP, gl il .
PWAN ©
ol Mt sl (e 8fiaiall gyl (A juaall ANPL, s D
Clual) 2 AL o3 ey ot 5l (mgyill sl o loguhe | JHisa | ANPL, sl g il b il
Al ee
coadll sl e dagaia (g @l plad Gamie Ji UL, ‘
Gag il Jla) o daguda cpmgall Ja L) | EBLLP, s A el ) LA s
Leld Ll 052018 ple gadaill aey Lo 55l 1 (Jamy c oty Jitie | L Post Dbiaall axy/Jd
Al Ags b Jeadl] ekl e | L, Size ) aas
Jsay) ea) Ao daguiia ot 35l ASL) 3gin | Jala | Capital Ratio Il Gl daes
Wil Glly cwa oY) Jadl 2l 6 gl el o A8 o) el
) i e J Lia| cDPgrowth | & o g el daes
- ol Ayl sl
ol il U8 (e 55die 2.5 (M -2.5 e ol sdise Lulea | Rule of Law Osilal) Balaw
ﬂ\ kﬂ.’\.\j\ - e . \_ . . \- e H
ol il U8 (e H9die 2.5 (N -2.5 e gl sdise L Voice and I Crgemy ilelcd
Accountability

Legunse Diise 28D sill sfwiall (mg il & )
S 3asa e Juaili celill (o2l dadgiall lasbaal) ubid!
Mad s L_;;S\ Glagleall oo o) dobiioal) clid) Clad il
(dm‘) Bl ¢l &

Gluhall (e degana Ao Wby el ezl
(Bushman & Williams, 2012; Beatty & Liao, 2014; 4zl
DY Y zsall aladial a3 3@ cNicoletti, 2018)
GlreYl cdg o bl Gula B ey Gl
R WERE

Ll zisai3 .3
f ) losleall dapa jlaal e duall 5588 608
o Casid (pagill i pamde b 8 lgalasil
LIl saaall Glaglaall (ECL s cparadiall 138 (uSay
O Buaall Cilasleall (bl 5 35 L8 fetall (g ll dadsaally
Grie DA Ge ady Bl g @l (& il Pla
JSa deliall druls (S (gginnall O] 3 ¢8ixiall (a9 5al)
Dl 13a I ol s Aaglae dsag ey sl ey cale
e\m\@euss.um»g;wgoi%u@,

—-436-
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hagl slasy) 1 .4
5 Pla clysiall dudiagl) chasal (4) dsall ek
(el Tagidl) e S Jodn A (2020-2015) Al
e ) dla) (@lbaal Cibai¥ly cloally Lladl all
pamda Gl aleall hugidl o Ladl ol
Lk 1305..0.035 (gsbews Jga¥) Maa] M g @l jilea
S Bl gl ) L G ) Sl )
Al o3a avgia of a3 ((ANPL ) Gag)ill s
Al 55l 3 Ll <0.007 ily (ANPLy,,) ddiieall 353
clpall danaillig 20,001 oleadl bawgiall OIS 33 (ANPL,)
(ANPL_;) 1 bl lwgal of Ladl cdald)
G@dlsty . Jsll Je 0.0025 0.001- &b (ANPL_;) 5
Gluhall & 53l el e Lagas hariall s3a ililias)
(Kim et al., 2021; Beatty & Liao, 2011: Bushman 4l
.& Williams, 2012)

LLP,; = By + By Post x ANPL, ., + ,Post * ANPL,
+ B3Post * ANPL,_, + B,Post
* ANPL;_, + BsANPL; ., + BoANPL,
+ B;ANPL;_; + BgANPL,_, + [SoPost
+ B1oEBLLP; + 3,,Size,
+ B1,Capital Ratio,
+ B13GDP Growth
+ B4 Rule of Law
+ pisVoice and Accountability + ¢
(Hpdall Ladll an e laai¥) cOllen Jici fi G
(2) Jsadl b el LS b Spushall il

Zliilly Jalat) 4
slanyl) Jads ) bl Jlas i ghad) 138 (e
Dkialy Ayl 7 3gai ol iling ool Y1 Jalatg ¢ haasll

Agiad
(4) Jsa)
il paiiall dadua gl i al)
Variable Mean Maximum Minimum | Std. Dev. | Observations
LLP+ 0.035 0.100 0.000 0.081 300
ANPLT4+ 0.007 0.518 -0.087 0.044 300
ANPLt -0.001 0.120 -0.847 0.064 300
ANPL71 -0.001 0.878 -1.329 0.117 300
ANPLt- 0.002 1.446 -1.408 0.147 300
Post 0.500 1.000 0.000 0.501 300
EBLLP 0.023 0.129 -0.014 0.014 300
Size 18.010 20.760 14.730 1.159 300
Capital 0.147 0.329 0.044 0.036 300
GDP Growth (%) 0.863 6.787 -8.855 3.582 300
Rule of Law 0.471 0.978 -0.021 0.285 300
Voice and Accountability -1.173 -0.605 -1.843 0.329 300
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Lo JWl) g EBLLP aa S ol IS0 LLP Jadiyg
5edle Y lgill o 8,56 ey 2] gl daa b aa (Bil5Y
LLP (i QU . ST g omg )l jiled Cliaada (355
Lo el sdly 55l it ANPL e Uil Ualisy) Jasiy
i) e Talde) lolaade jat gl o) 5,58 2 (353

LLay 2 .4
O bl Zlea) JSlie e Zasadll Sl (g Rl
dghna aladiul 23 ((Multicollinearity) gl < yaiall
Lyl dad el o iy Gas (5) sandl 8 LS bV
i Lea (0.8 (e ) 0.59 calS aliiad i)

Ailadly Al ple (S cillala V) (s . bl 213V A1Ske 2gag pe
Albrahimi (2019) Jie Al cilulal) b 83l <l p
(5) Jsaad
Bl y) ddghuas
Correlation ) @) ®) o) ©6) ) ®) ) 1) |
(1) LLPt 1.000
(2) ANPLT41 -0.021 | 1.000
(3) ANPL7 0.045 [0.019 |1.000
(4) ANPLT4 0.050 |-0.010 |-0.496 |1.000
(5) ANPLt2 -0.002 |-0.018 |-0.005 |-0.590 |1.000
(6) EBLLP 0423 [0027 |-0.032 [-0.002 [-0.012 |1.000
(7) Size 0161 |-0.050 |0.021 |-0.054 |-0.012 |0.203 |1.000
(8) Capital 0151 |0014 |-0.018 |0.012 [-0011 |0289 |-0.006 |1.000
(9) GDP Growth 0070 |0.145 |-0.088 |-0.046 [0.038 [0131 |-0.112 [0.109 |1.000
(10) Rule of Law 050 |0.018 |0.028 |0.052 [-0.005 |0.066 |-0.083 [0.025 [0.019 |1.000
(11) Voice and Account |0.149  |0.021 [-0.004 |0.063 |-0.019 [-0012 |-0.119 |-0.192 |-0.159 [-0.040 |1.000

OB dalled oSl igall ol S Jlsie
cladal o3 a8 (Heteroscedasticity and autocorrelation)
(White culsl diasall daphll aladial ddlsdall cUasy)
A egmalally Bl adgaill g .robust standard errors)
(EGLS) af)gﬁ\ daandll @s;s\ Glayall Ayl alasia)
Aokl 7 lad aae A0l Ll dald) JSLaA e il
G Ly (IS I JSLad) sda LT dallee 8 SV
e Aoill il Y Ao S Gualadly G i d gal)
Ll L) dayylal) aladialy Adlsdall cUadl) sl
Olawsa laal dagy e 2ly el 81 dladnal o a8
O bl DL @A Y1 dends sl (Hausman test)
L Hsdall Sy i) )
Lilias) 4y 48\< # 3lail) of (F-statistics) las) el

Sy Julas il 3 .4

Gl oY zile L gt (6) Jsaal) (e
WD G V) DA 23l LAl 03 b da jidal)
Lo 8538 (g il g0 alall juaially gl ol paiall oo
3aY) A 3l 3 Ll oy Lay bl 3uls )
O SR dgag HLEAY (Post) Jare i d8lia) s i
Aala) i LS connsg slaaall 3ulad U8 il i) Lo gie
s il dad (& ) ae Post el Jeli Jid iyt
Ofle oy AasdU) 5l 8y lguds 57all (4 Bl
Uaaia dad o oyl sl Ldl Cdlid) e aaanl
ALl lee bl Gadad e Qg dll ilus

JsY) z3salll LAdide (3yla S Z3lall i S s
i) o5 ol 3 ¢panall z3saill alasiols Laaysds 5wl

-438-



2025 (3 222l 21 ddadll, Jlog ¥l dyla] 8 dria yU1 dlsoll

Wl uall 138 (e %49.4.5 %44.6 i paelally S
2 bl e %068 5 %066.4 Dyutd Ludluadly CEI Hlad sl

(Adjusted R- dasd (pe jeday L& 35liie 4 pueadd Sfjats (Kl
%35.7 &bl oY) Oladsall iy Lind .square)

sl e cqlil) ) Oladsall g i bl paid) & clrll e %37.6 5
(6) Jyxad
Jlaasy C.:Lu Al
Dependent Variable: LLPt
Panel EGLS Panel EGLS
Pooled panel (Cross- Cross-section | Pooled panel (Cross- Cross-section
least square section fixed effects least square section fixed effects
weights) weights)
Variable Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
ANPL; .4 -0.008 -0.011 -0.029** -0.005 -0.002 -0.020**
(0.006) (0.007) (0.011) (0.004) (0.008) (0.007)
ANPL, 0.022** 0.018*** 0.0002 0.017** 0.005 -0.001
(0.009) (0.005) (0.003) (0.008) (0.007) (0.008)
ANPL,_4 0.014** 0.013*** 0.002 0.008* 0.002 -0.001
(0.007) (0.004) (0.002) (0.005) (0.005) (0.005)
ANPL,_, 0.007 0.006* 0.0004 0.004 0.001 -0.001
(0.005) (0.003) (0.001) (0.004) (0.004) (0.002)
ANPLT+1*Post 0.008 -0.052** -0.049
(0.066) (0.026) (0.041)
ANPLt*Post 0.011 0.049** -0.025
(0.043) (0.024) (0.029)
ANPLT-1*Post 0.179 0.109*** 0.147**
(0.122) (0.027) (0.050)
ANPLr-2*Post 0.068 0.064** 0.030
(0.074) (0.026) (0.047)
Post 0.0002 0.0004 -0.0001
(0.001) (0.0005) (0.001)
EBLLP 0.507*** 0.395*** 0.373** 0.527*** 0.423*** 0.389**
(0.138) (0.035) (0.130) (0.141) (0.035) (0.129)
Size -0.003*** -0.002*** 0.008** -0.003*** -0.002*** 0.009*
(0.001) (0.0002) (0.003) (0.001) (0.000) (0.004)
Capital -0.098*** -0.061*** -0.135** -0.090*** -0.059*** -0.127**
(0.030) (0.007) (0.048) (0.025) (0.007) (0.044)
GDP Growth -0.0004** 0.0004*** -0.0001 -0.0003 -0.0003*** -0.00005
(0.0002) (0.0001) (0.0001) (0.0002) (0.0001) (0.0002)
Rule of Law 0.004* 0.003*** 0.006 0.002 0.002** 0.005
(0.002) (0.001) (0.005) (0.002) (0.001) (0.006)
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Voice and Accoun. 0.002 0.002*** 0.009 0.003* 0.003*** 0.012*
(0.002) (0.001) (0.006) (0.001) (0.001) (0.006)
C 0.064*** 0.048*** -0.121* 0.059*** 0.040*** -0.133
(0.013) (0.004) (0.059) (0.012) (0.004) (0.082)
R-squared 0.378 0.464 0.731 0.408 0.519 0.749
Adjusted R-squared 0.357 0.446 0.664 0.376 0.494 0.680
F-statistic 17.580*** 25.034*** 11.037*** 13.024*** 20.455*** 10.944***
Durbin-Watson stat 0.812 1.054 1.747 0.834 1.046) 1.790
Total panel (balanced)
Observations 300 300 300 300 300 300
White White cross- | White White  cross-
diagonal section diagonal section
standard errors standard standard standard
& covariance errors & | errors & errors &
covariance covariance covariance

Gub a bl o il s LS Gus Ga U

bl i Ay A &3l el ald L el
sl s Adbaal el sl g Al (& axl o
oy Lo B (g Gadaill e Lo 858 G a3 el
Biniall (gl & parill ae Ll plalil) laa dai jelid
Jalao dad culS 23 ¢(ANPL * Post, ) daadU) 554l <
el o Lag =0.052 eelall zdsall Wy oyl
O i plaliall ALl daill ol Lead Tl oIS LY
On bl W jlead) Gadss aey Cidexd 38 ALl AL
Bl (A Bimiall pag dll (A parilly Hlaaall (Baadad aan Le 8y
(ANPL * Post_,) 4alull 85dlly (ANPL * Posty) dialjidll
axili culS a8 ((ANPL * Post_,) cuiwle 58 (g
Ll g ddlal) sl 3 aaddl) o Tola oot a2l L dunga
i3 g ¢Sl Allly Al st (g ) A culS
il 038 G Auaylal) ALl () dusgal) adalinl das
g O bl Bl das (o) Cinal B Gaaddll Gy
Clogladl Ao slaeyl & dgull Jhaul ) uds 13
lnal) Gk ses Gaadal byl vie Gl Adlal)
Ayl o iy 8 3D o2 s ol (@A dga (e
Jie 68T L Jlndl i Aagiad il G cressid
o Dl s §f gl led cliaads sab

o (A NPL) 8l g dll 3 el 3 jlsal
GaY die)l dayjl 3 (LLP) Glagdll jild (aada ded
aadall (6<s daud dalag (ANPL,) 4aljiag (ANPLyy,)
Jail) ekl By (ANPLe_y 5ANPL,_5) Lt ) dicly
Baall A Sptall gl (A sl (e ddle ABDle 5ag
Y) D) kel it m,f A aadd) dady daadU)
D) Jalea gl ¢l 2 3gail) lgadd Lginall 2D (f
el Gl Gudaa Joo 8 il o a1 .-0.029
Cpr Bl gl dAdbeial) Al@iea)) cilegleall 22l Y
OB cdlially g il Jlad paada (158 2o jlieY)
paadall dad pe dinge Ao 4l giiall g il & i)
Dl Jalaa o stV il iy Cus cialial) 35l 8
e <0.018.50.022 il S #35ailly Js¥)  3gail) Caoen
bk il pavid dad of e du @8 a1 gl
ks ady) ) gl Gag l e Dl A sl
Spiwia) (gl 8 ARl cysal) f Gasd die sra) &
pamddl dad o Cnge S ARl sl 8 sl ol
0.013 5 Js¥) z39al1 0.014 ol Jabaay illal) 55dl) b
S il 8 Cangd)l AV jeda ol i Bz 3gaill
Aad o otle GI78 e i) (g il dad (8 el
A 55l 3 paaddl
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e S Ay JI ECL zagad (gudai - by IS of law
Bpa bl ol padll odgd sdaigial) jilaall yuaml gkl
aaed) Ly Y 38 (A el @gid) cilyla) cp Vlad Taeais
(Bushman & Williams, 2012; Novotny-Farkas, <lsull (e
.2016)

e Al Agadall Joall alael of Load (Kaall (s
S byl cpage oo Al IS ) e
(gl S e gl ol 5ol daga a coiea S
dh g Eald (pacddl eSS die Jlae¥) g sl
L) Ja a6, L4l gina gk Aigaamg ¢ Hlanall Baa
o vie Adgiadll Glosleall gl aladia) ae e
O e tleadaiin o das Wl e (acdd)
Lo bavgie Wl L lgilSe e (8 el LgilaBgig Lgihais
alid OIS Lo Hleall Galad e Cilisg 18 4idd paiadl)
pacsiy (53) ya¥) . (pOSt) (saroll uiial) daiii e ek LS
AFRS 9 Gaakay (awadall b aey el il as

Jie dpldl lahall m 4 Gl b ce bl
Mies and ¢ Norouzpour, Nikulin and Downing (2023)
ild pacade Ji ~LNY) of mball ks <Menk (2023)
& pamidl ded e Ulay S5 (EBLLP) Ll
Jso o gl of ) Bla) e 3 (eS8 L A8lS 23l
cadll Jled pawmde aadind il elaill s
il ALl dalif of Sl any Lexie 43) o ¢~ L) Byl
oSl GaSally cailad (e apadill (anadall Jiliy ok
Bushman and caea (3 geall Jalocai) Calaa) Gl La e ()
e e ad) Uyal L daill s34 3ey 385 . Williams (2012)
) 6l gl e Jsn (8 A8 )llg audanll dileld
JFRS 9 (ki axy LLRT (aend A 9 &l (530

QPRI CPURSVI"RET- J1DN: EORJY- I REILH JPEN
Glamine Jaud Leaa 58V gl o inas 230 Al
o cOmdsat b Linge ofl gla oSly (gl ilusl
Jiin sgd cLilan] Y1 4568 (e aijll Y1 138 o 2l
Aalady) sl e

ol OIS a@ (Capital Ratio) JWll (il dast juaie W
) WlS gl b gl el pacie e Ul

(Norouzpour, Nikulin 5y) clils e llig cslidl ~ L)l
s j «& Downing, 2023; Casta et al., 2019; Haq, 2023)
kil JW ol de Jally JW) Gl alk
(Novotny-Farkas, 2016; Norouzpour, Nikulin & sl
dagpll zbl P e b L 13 .Downing, 2023)
JaaY sl i Al Capital Ratio g EBLLP <l yaaially
dae Jgo qu‘w“:;sa;ﬂn gl ks of i 13

I ALISH il Y] (3 Al IFRS 9 laaall oandal) (sl
Clasted) e alaied Tgagi aayi ol tojlaal 2 Lelal o
@l s3a 4 aaws QA gl s L Aedgial Al
Abuaddous (2023) s Ahmed (2022) il ae «Lija sf LIS
dagi Lo e 380 Y L@l andal) Olail) (ulae Joo
-Mies and Menk (2023) s Kim et al. (2021) e (95810 4l
o) A Ay dsadanl Bial) g ) G ager Ly
Waxia 2ay dlebsally O3 Balae Cas (e Joall 230 (sl
Lopez-Espinosa and Penalva (2023)AST Mg .(WB, 2023)
O Bl laal dsill e Jladlly SN CaliY) daaal
el o CalaY1 (ggie CaNEA) o lacagly «IFRS 9 Wik
Zosadl s of Wl ) iy Ak e 5 ) 525
GLS) cpdiaaly dhay) lgal) o cmall o dan
(Novotny-Farkas (s 328 . Cileawadall Aol e <ol yuazil)
Al o € (<0 s el dlaad) X161 (o 2016)
Cilead) (5 e ld g bty Lea ¢ Jpll e Gedially reanial
S Alals e U8 IFRS 9 (audai (pe ST daaulail
B85 Jsag deal Nicoletti (2018) SI si (Auandatil) 4,,)
Gty Dbl Gaki daia pladal ddle Basa (63 )
o Aulayy) 4Dl (o Hassouba (2021) Sl coysn oLl
Gand () 3 tAaSsal) Cilujlae dleld bt NPL g LLP
s 835l Adle CSHE AeSen il iy IFRS O L
Guang - (Mechelli & Cimini, 2021) (o paioal) dileat dadles
(e JS& IFRS 9 gk 23 LS 43lé «Kim et al. (2021)
IFRS calaal sias of G ¢LLRT (peend (o a3 ()la
A e We Wil bl ulaall e 5yiS 9
«(More enforced) 48 yiall calgall (e dleld daslic g aslilliiag
Rule G5l 5ol e 5l ddleidll w3l ae povesty 138
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LaSoall Clajlans dualaall uleally LakaSU JEaY)
7y ECL z3sall alad) il (Y ¢lgid) (sal a0l
A Al olallly il ) alae e Jlad Gl )
«dgill e .(Hassouba, 2021; Mechelli & Cimini, 2021)
agall dndly cbally bl g ol (ol A o
OsSiy Aliianall Claglaall ga Jabaall Jagual 4y yucall
il ranaiy Ml BN ety cllly gl g e
(Kimetal., 2021) Ldsises dacdha ST lgill 0L

Gl Al L) 3 Lgasand (S Al il o)
Lolai®y) Jalgall G e dglial Ul ey b
@A iy o psenill mlsi Y 85 cdpadanlly 2406,
onlae palae dag luas Dby Al a8 cads 3l
Alall Jga e AL alaa¥) 5ol sad Ldsall Lawsladll
ald e clld () 3 ¢adla) ol Aeal) el sk yie
sdia oy pubedl o Joil) glaay) e o
A8 bl

claliinuy) .5
Sladl) zise Gk il ) Auld) B Dl

& 3 (AAS 39 sl Gawladll e Ty (ICL) 52l
IFRS bl acals dlsall Lalaall jules Gulaa e 03]
St Gaaie il Taas ladses adty sty el Sy 9
i o (Aadgiall yiluad) #3ga) daall z3saill 3855 . sag Al
St Gaade i 8 ded il Dl Slasted)
Cangs ellyg Allally il claglaal) 1) d8Lial (g 5all
phre i My Ll leds CilieV) Culig Gaeas
Al o gl e gl cuial Al ciludal)
o Al iledn GilaeY) G e Gha B8 3l 3l
G Jon Ala] dils oo Gl @ Al o3 4

Agull Ao Sl 2 cddbiae Ay e ) laall Ll
MYl « o) gl adae Jg0 cileayss b daal
ilady q\;;sw g o ) el salia 300 S
Gl adaa Jgn laysy (8 Aapad) sl 62 (g Al
Gilasleall o i aciad o) s3a (fy ¢y ol ol
S G ) (aadd) il b dllally Al

Jil Clamain S8V O () 360l cld @lgill Catias
Laull Pl ) plal Lad eday pmgall Ll
3 Bk s Aigllad) JLall Gl daws Aladd Gilearadall
pe Bl sda Gilgns LAl S (SRl Sl g
Norouzpour, Nikulin and Downing (e dalud) caluyall
.(2023)

sl e Tl il iy 3 (S i puaiall Bacally
Crint glls ¢pavaddl o JlaYl sl sl
Asie sa LS ala®¥) 8 saill adi)) LlS Ji ciliacads
Kimetal. (2021) Jie daload) Slahal) ae (340 dagiill sday
z ke D 3 Lage Ll el i ¢ 05lall ddalad Ay L]
adl i gl S ozl Bl 8 A el el o
Cyladl) old (ilgal) d ailalig (eilal) 5yl caniy) LlS
Cignn e (s Dl - ltll Tt ] lomaia
(iras fr il Al (A Cinge U i Baladlly ogenl)
ST Glacate Cijladl Ciniag jagall 138 ad)) LS adf
Laal e Wl Al 5laY) o Lo e 1y . pileall Tuas
455 e (3255 IFRS 9 (ki dolee (8 daliially 1))

ke Jalat s PUA (ya il 3 4l 020 aales
a2l ey (ECL asgie S0 oo daalil) LLP & psall
o) jilea il sl ) Chag z3lais Glad aga (e
s ol (ol gl i Cliacaia o dadgid)
o L A i Al bl sl o e o Al
Oolae o3 Cileayr 8 dmpaal) il (e die pladiuls ells
CaleY) g b st sy ol e . alall (gladl)
i Jall ade (IS Lee IFRS 9 Gadat aey (g dll il
Glgal) o IS TS0 110 peilial) sda (g . jluaall 3ok
Aol Lpslaall julas Gulaay cclsilly cApapdanl

e okl dlaxiay) Glbe (ld <Nasser (2021) s
Gl Cancag ‘.?_432.331\ Gsiwall ey @l (oot
Oslaill (udae Jgo (B IFRS Gl (Gamy a1y AaSsall
Doy e I Uiy il me pady 1305 . oaals])
Aills oill e IFRS 9 Llarall (udii didas (s
Aol Joal dabaid) clgall ey il J<a0 asbillaia
AlE i oy B el e B o Lladl Ligdl
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