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The Impact of Islamic Securities Issuances on Domestic Investment: A Case Study of Malaysia

Hatem Ahmad Adela®

ABSTRACT

This study aims to analyze the impact of Islamic securities issuance on domestic investment in Malaysia during the
period 2005-2019. Malaysia is considered a model, since it is the world's first country in issuing Islamic securities,
the most important of which is Islamic Sukuk. This study investigates the efficiency of the Sukuk issuance market
in Malaysia and its impact on the investment growth rate in the issuing economic sectors. Finally, it estimates the
relationship between Islamic Sukuk issuance and domestic investment using the Cointegration Test and the Vector
Error Correction Model (VECM). The results show a high performance of the Islamic Sukuk-market indicators in
Malaysia, as well as a long-run equilibrium relationship between the estimated variables. In addition, Sukuk
issuance has a significant positive impact on domestic investment in Malaysia.
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3.84 15.49 2979 | 47585 5% (tab)
0.21 3.38 1519 | 29.24 max(cal) A
3.84 14.26 2113 | 2758 5% (tab)
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-Akaike Information Criterion (AIC)
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Atrace (tab) < Atrace (C&') HUETEN
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Al Y ALRYL cduie) Bead Gl Ghsie o Wlginly
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