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Value Relevance of Accounting Information and Non-accounting Information:
Evidence from Oman
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ABSTRACT

This study examines the value relevance of accounting information (Al) and non-accounting information (NAI)
of listed non-financial firms in an emerging market; namely, Oman, for the period 2010-2019 using the Ohlson
(1995) model. The ordinary least squares, generalized least squares (GLS), fixed effects and feasible GLS were
used to test the hypotheses of the study. The results of the study show that the value relevance of earnings per
share (EPS) is higher than that of book value (BV) and operating cash flow (OCF) in the Omani capital market.
The results support the argument of the conceptual framework for financial reporting (2018) that earnings are the
most relevant Al. The results also show that the combination of Al (i.e. EPS) and NAI (i.e. corporate social
responsibility (CSR)) is more value relevant than the combination of BV, EPS, OCF and CSR. The study concludes
that investors perceive that firms give less weight to OCF and BV in their investment decisions. The important
contribution of this study is that it finds that the increase in the value relevance of EPS and the decrease in the
value relevance of OCF, BV and CSR should be a concern for new investors in developing their investment
decision making in the Omani capital market.
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1. Introduction

Relevance is one of the most important characteristics of
financial information, as stated in the Statement of Financial
Accounting Concepts, No. 1 (FASB, 2010), "Objectives of
Financial Reporting by Business Enterprises". The relevance
of financial information, or value relevance, focuses
primarily on accrual earnings, which are measured using the
Ohlson (1995) model. According to this model, earnings and
book value (BV) of shares are the main components of value
relevance, because they provide significant value-relevant
information for predicting a firm's earnings. Previous studies
(e.g. Kadri et al., 2009; Chandrapala, 2013; Alfraih &
Alanezi, 2015; Adetunji, 2016; Jelodari & Kordshouli, 2016;
Elbakry et al., 2017; Tahat et al., 2021; Mashoka, 2022;
Mubarika & Handayani, 2022) used the traditional Ohlson
(1995) approach to examine the value relevance of earnings
and BV of shares. Such studies found that accrual earnings
(earnings and BV of shares) have satisfactory value
predictability for earnings.

Meanwhile, other studies (Charitou et al., 2000; Choi &
Jang., 2006; Kwon, 2009; Der et al., 2016; Vichitsarawong,
2011; Ragab & El-Chaarani, 2018; Bepari et al., 2013; Mirza
etal., 2019; Puspa et al., 2023) improved the Ohlson (1995)
model for the earnings and BV of shares by adding operating
cash flow (OCF).

Findings on the role of OCF in improving earnings
quality are mixed. Some previous studies found a positive
relationship between OCF and value relevance, while other
studies found that OCF plays a small role in enhancing value
relevance. Charitou et al. (2000) found that CF plays a more
important role than earnings in the capital market. Choi and
Jang (2006) reported that accrual earnings are more value
relevant than CF in the growth stage, but CF is more value
relevant than earnings in the decline stage. Kwon (2009)
found that CFs are more value relevant than earnings in the
Korean capital market, suggesting that CFs can be a
substitute for earnings in equity valuation models. Bepari et
al. (2013) claimed that OCFs have value relevance that is
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incremental to BV and earnings. Ragab and EL-
Chaarani (2018) indicated that CF has value relevance
in emerging and frontier markets, while Mirza et al.
(2019) showed the increasing importance of OCF in
the Malaysian capital market. Puspa et al. (2023) found
that earnings and cash flow information are helpful for
investors in making investment decisions.

Conversely, Der et al. (2016) argued that CFs play
an insignificant role in the value relevance of
accounting information (Al). Meanwhile,
Vichitsarawong (2011) concluded that the ability of
CFs to explain stock returns is very low. Acaranupong
(2017) found that the combined value relevance of
earnings and BV of shares is greater than that of CF
and BV. In addition, Eugenio et al. (2019) found that
CF does not add value when firms engage in earnings
management, which leads to the loss of relevance of
operating cash flow.

Nguyen and Nguyen (2020) found that investors do
not care about OCF when making investment decisions
when a firm's earnings are growing positively.

This issue has yet to be explored in Oman, despite
the increasing growth of the country's capital market.
Oman's economy is primarily dependent on the oil and
gas sector. Oman is a fast-growing country in the
region with a "vision" for 2040 and a "corporate
governance code" (CGC; Shehata, 2015). Oman's
vision 2040 reveals the importance of economic
diversification, which is one of the most attractive
themes in this vision. Khayat (2020) pointed out that
the GCC countries, including Oman, have started to
implement a policy of economic diversification.
Accordingly, some new trends have emerged in the
capital market of the GCC countries. For example, all
six GCC countries issued new laws on foreign
investment (Oman, 2019; Qatar, 2019; UAE, 2018;
Bahrain, 2016 [amendment]; Kuwait, 2001; Kingdom
of Saudi Arabia, 2000). These laws offer many benefits
to foreign investors, such as 100% ownership of
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companies, tax holidays for up to 10 years, and 10-year
investment visas. Increasing foreign investment is at the
heart of the economic diversification of the GCC economies.
For example, ALHarithi (2018) pointed out that in 2016,
GCC policymakers made foreign direct investment one of
the main plans to diversify the GCC economies and attract
additional foreign portfolio investments.

Meanwhile, the importance of non-accounting
information (NAI) has received considerable attention in the
accounting literature and in practice. Examples of NAI
disclosed by companies include corporate social
responsibility (CSR), environmental, social and governance
(ESG) information, and sustainability information. Nikolina
(2016) emphasized that the importance of NAI has increased
in recent years due to changes in accounting guidelines,
which introduce NAI as well as Al. NAI is positively
associated with market share, quality management and
environmental protection decisions (Mbabazize et al., 2015),
credit decisions (Suroso et al., 2018), accountability and
legitimacy (Saraite-Sariene et al., 2020), and firm success
(Monteiro et al., 2022).

There are numerous issues related to NAI, some of which
are presented in this study. First, how can a balance be struck
between Al and NAI in terms of disclosure and
transparency? Second, how should Al and NAI be disclosed
in financial reports? Third, how does NAI affect the decision
making of financial statement users?

The main objective of this study is to investigate the
relationship between value relevance of Al and NAI and
earnings quality. This study tests four value relevance
models to examine the role of Al and NAI in improving
earnings quality. From one perspective, this study examines
the role of OCF as one of the most important information
provided to financial statement users. CF is useful
information in financial statements, because it provides
incremental information and has additional explanatory
power for share prices, such as earnings and BV (Kown,
2009; Usman et al., 2022). Furthermore, the importance of
CF information is demonstrated by the relationship between
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CF and market performance and financial performance
(Andreas, 2017). From a different perspective, this
study examines the role of NAI (measured by CSR) in
enhancing earnings quality.

In addition, this study addresses the following
research questions. First, which is the most value-
relevant variable among Al in terms of BV, earnings,
CF and NAI in terms of CSR in earnings quality
models for Omani non-financial firms? Second, has the
value relevance of BV, earnings, CF and CSR
increased or decreased?

This study aims to make four contributions. First,
this research is conducted in an emerging market,
specifically the Omani capital market, where value
relevance studies are scarce. Second, although the idea
of the relationship between EPS, BV, OCF and share
price is not new, it is an important issue in Oman as a
new capital market for investors to consider. The results
of this study can serve as a guide for such investors.
Third, the study provides guidance on how the
combination of Al and NAI can enable Omani corporate
managers to improve transparency, accountability, and
communication with all stakeholders by providing
substantive information to help investors assess
corporate sustainability. Finally, this study contributes
to the development of future regulations on NAI, as
Omani policymakers need to organize NAI to manage
high quality voluntary disclosure. In the Omani business
environment, these contributions enable investors and
policy makers to improve their knowledge about the
value relevance of Al and NAI.

The remainder of this paper is organized as follows.
The second section outlines previous studies that have
examined the value relevance of BV, earnings and CF,
and the third section presents the empirical models
used in this study. The fourth section discusses the
empirical results of the value relevance of BV,
earnings, CF and NAI (CSR) from 2010 to 2019, and
the fifth section concludes the study.
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2. Literature Review and Hypothesis Development
2.1 Value Relevance and Predictive Value of Al

Mirza et al. (2019) defined the value relevance of Al as
a statistical association between Al and firm value or stock
returns. Imhanzenobe (2022) noted that value relevance is a
concept used to refer to the extent to which investors
consider accounting numbers in financial statements when
making equity investment decisions. Value relevance is used
as a satisfactory indicator of the ability of Al to capture or
summarize information and its effect on share price, because
the FASB and IASB pointed out that relevance is one of the
two fundamental characteristics of financial information;
namely, relevance and faithful representation. These two
characteristics reflect the quality of Al, which should assist
investors in making investment decisions by selecting
among alternative uses of limited resources through the
provision of such characteristics. Relevance is an accounting
concept with three important characteristics: predictive
value, timeliness, and feedback to decision makers. The
information generated by an accounting process should have
a positive impact on the decision-making ability of users
(Tracy, 2013). For example, Al that is provided to decision
makers quickly is considered to have a high degree of
relevance. In the accounting literature, the predictive value
of Al has received considerable attention, as some studies
(e.g. Mirza et al., 2019; Adetunji, 2016; Chandrapala, 2013)
have emphasized that it is related to relevance.

Most of the studies in this area are based on the research
of Ball and Brown (1968) and Beaver (1968) on earnings and
Ohlson (1995) and Feltham and Ohlson (1996) on BV. Ball
and Brown (1968) and Beaver (1968) confirmed the value of
financial statements as a research tool and provided empirical
evidence that BV is value relevant and that financial
statements contain valuable information. Ohlson (1995) and
Feltham and Ohlson (1996) provided evidence that earnings
are value relevant to investors. Mirza et al. (2019) found that
the shift from BV to earnings (EPS) was caused by the
increase in the rate at which firms reported losses, the size of
the non-recurring items adjusted for earnings, and changes in
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the average firm size. The main idea behind the use of
BV and EPS is that they are value relevant for
investment decisions and firm valuation. For example,
Tahat et al. (2021) found that investors consider
accounting information when making investment
decisions. Elbakry et al. (2017) found that the value
relevance of both EPS and BV is considerably higher in
the long term, as they are used by market analysts to
reduce opportunities for abnormal returns on shares. In
addition, the BV and EPS models can be used to
measure the net asset value, including the investors'
earrings when buying a share. Abu Rumman and
Al-Debi'e (2020) found that financial performance
measures based on Ohlson's (1995) model are value-
relevant for measuring the value of the company to help
investors make investment and credit decisions.

The valuable information in financial statements is
value relevant due to the predictive value of Al
Previous studies (e.g. Azar, 2019; Zhou et al., 2021;
Pronobis & Ziilch, 2011; Mbobo & Ekpo, 2016;
Camodeca et al., 2014; Eugenio et al., 2019; Zalloum,
2015; Jadallah et al., 2023) discussed the role of the
predictive value of Al in decision-making models.
These studies found two important results regarding the
predictive value of Al. First, Al has predictive value and
can be used for decision-making. For example, Zalloum
(2015) found that accounting information has predictive
value and is used as a good indicator to measure
earnings quality. Second, the contents of financial
statements have different levels of explanatory power
and different abilities to capture or summarize the
information that affects the share value. For example,
Jones and Smith (2011) found that special items, gains
and losses have a stronger predictive value for future net
income and future CFs than other types of
comprehensive income. Tahat et al. (2021) showed that
Al-based accounting measures can explain variations in
a firm's market value over time. Therefore, this study
proposes Hypothesis 1 (H1) as follows:
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H1: EPS and BV are value relevant in the Omani capital
market.
2.2 Value Relevance of OCF

Aktas and Kargm (2012) asserted that CF information
plays a crucial role in providing stakeholders with the
information that they need about a firm's ability to generate
CF, which is very important, because such ability can affect
the firm's or shareholders' value.

A firm's ability to generate CF is one of the most
important factors in predicting the firm's performance,
because CF is an essential element in ensuring the survival
of a firm in the long run, as cash inflows must exceed cash
outflows (Lious et al., 2015). In addition, OCF can be used
to determine whether a firm's operations are sufficient to pay
off short-term debt, interest, and other costs associated with
operations (Andreas, 2017). OCF can help improve the
efficiency and effectiveness of managerial decisions, such as
assessing the liquidity position of the firm, share pricing, and
the ability to pay dividends to shareholders (Abdul Rahman
& Sharma, 2020).

The main issue regarding OCF as value-relevant
information in accounting is how the market views this Al
and a firm's ability to predict future CFs. Charitou et al.
(2000) found that CFs have information beyond earnings to
explain security returns, suggesting that CFs can provide
significant relevant information in the Japanese capital
market. Lious et al. (2015) found that OCF and earnings
have additional explanatory power for share prices in
Australia, France, and the United Kingdom after their
transition to IFRS in 2005.

In many investor decision models, investors believe that
future decisions regarding OCF can be informed by
examining whether and how to compare net income and CF.
Lious et al. (2015) showed that investors are interested in
managers' earnings management activities when they try to
increase OCF by delaying payments to suppliers. According
to Kwon (2009) and Farichah (2017), earnings can cause the
deterioration of value relevance, because it can negatively
affect the quality of earnings. However, in the IFRS
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environment, such activities are absent due to the lack
of flexibility to use different accounting methods in
IFRS. Rodriguez-Masero and Lépez-Manjén (2020)
observed that OCF is used as a tool to determine the
probability of bankruptcy of a company.

Meanwhile, Comporek (2019) expressed that
financial statement users can derive numerous benefits
from the OCF for several reasons. First, the OCF
amount is an actual economic measure that decision
models can rely on. Second, OCF can provide a clear
picture of the evaluation of the relationship between
profit (loss) and CF. Puspa et al. (2023) pointed out
that OCF has a higher value relevance than earnings,
because earnings information has a managerial bias.
Accordingly, OCF can reduce earnings management
activities and improve EQ, as it can show the reality of
economic measures. Therefore, this study proposes
Hypothesis 2 (H2), as follows:

H2: OCF adds value to the value relevance of share
price.
2.3 Value Relevance of NAI (CSR)

Due to the availability of information, this study
selects CSR as a type of NAI to examine the
incremental effect of Al and NAI on share price.

All GCC countries (including Oman) adopted a
CGC in 2006 (with the exception of Oman, which
adopted the code in 2002). As CSR is one of the topics
included in the code, the GCC countries have come to
appreciate the importance of CSR (Shehata, 2015). The
field of accounting and finance has become
increasingly interested in CSR. According to Budianto
and Suyono (2020: 242), "CSR is a genuine effort by
business entities to minimize the negative impacts and
maximize the positive impacts of their operations".
Previous accounting and finance studies have
discussed the relationship between CSR as an NAI and
other variables, such as earnings management (Kim et
al., 2012), cost of equity (EI Ghoul et al., 2011), risk
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(Botero, 2015), firm value (D'Amato & Falivena, 2020),
corporate governance (Sahut et al., 2019), share prices (Fiori
et al., 2015), earnings quality (Rezaee et al., 2020), and
financial reporting quality (Siueia & Wang, 2019).

Fiori et al. (2015) investigated the effect of CSR on share
prices to measure the perception and reaction of financial
markets to the socially responsible behaviour of companies,
and found that CSR has a negative effect on share prices in
the Italian stock market. Ender and Brinckmann (2019)
examined the relationship between CSR news and share
prices and found a strong relationship between the two
factors, as share prices are affected by news about CSR.
Tasnia et al. (2021) reported a positive and significant
relationship between CSR and share price volatility, and
Utami and Hasan (2021) argued that share prices are
influenced by CSR in the Indonesian capital market. Usman
et al. (2022) found that non-financial information (CSR) has
a positive and significant relationship with firm profitability.

Regarding the stakeholder theory, which is used in many
studies, Tasnia et al. (2021) pointed out that companies
disclose a lot of information about their CSR activities in
order to gain a good reputation and thus satisfactory
performance. In this case, investors are interested in such
firms, because they prefer to contribute to socially
responsible firms. Therefore, investors may withdraw from
the market and penalize firms that are not socially
responsible, which may increase share price volatility. This
assumption depends on the level of CSR awareness of firms
and investors. For example, Fiori et al. (2015) assumed that
the Italian financial market does not reward socially
responsible listed firms, thereby showing a negative
correlation between share prices and social performance.
Utami and Hasan (2021) suggested that a firm's satisfactory
response to CSR increases the value of the firm, thereby
increasing its share price. Furthermore, Usman et al, (2022)
stated that several firms can optimize the benefits of
disclosing CSR information to the public, which leads to a
positive impact on firm profitability.
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In Oman, the CGC was issued in 2002, and CSR
was one of the topics included in the code. Thus, Oman
came to understand the importance of CSR (Shehata,
2015). Therefore, this study proposes Hypothesis 3
(H3), as follows:

H3a: CSR (as an NAI) adds value (BV and EPS) to
the value relevance of share price in the Omani
capital market.

H3b: CSR (as an NAI) adds value (BV, EPS and
OCF) to the value relevance of share price in
the Omani capital market.

3. Research Methodology

This study examines the value relevance of the Al
and NAI of a sample of 70 Omani listed non-financial
companies from 2010 to 2019. This study uses a
quantitative approach based on secondary data
collected from the Refinitiv Eikon database.

3.1 Sample Selection

This study begins the sample selection process by
identifying all Omani company year observations in
the Refinitiv Eikon database for the period 2010-2019,
thereby eliminating financial and banking company
year observations, or 36 firms. This process results in
a possible sample size of 720 observations (72 firms).
However, about 2.77% of the firms (n = 2) have
missing data on the EQ variables. As this study tests
the dynamic relationships in the data, it is important to
have a complete time series to give the empirical
models the best chance of capturing such relationships.
Alternatively, it is crucial to minimize the likelihood of
the lack of value relevance resulting from the selected
firms. Table 1 shows the progress of the sample and
the final sample.
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Table 1

Sample of the study

Items Number of firms | Number of Observations
Total firms 108 1080
Financial, Insurance and banking firms 36 360
Non- financial firms 72 720
Firms with missing data 2 20
Final sample 70 700

3.2 Model Specification and Variables

The idea of earnings quality research is to establish a
relationship between the market value of shares and Al
(Chandrapala, 2013), which can be formally expressed as
follows:

P = f(AD), ey

where P represents the market price of shares, and Al
represents accounting information.
If NAI is added to Equation (1), the model will become:

P = f(AI) + (NAD). )

This study uses the model framework of Ohlson (1995),
which establishes a relationship between the market share
price and the two accounting variables. The basic model
consists of earnings and BV of shares. This model has been
used in many previous studies, such as Eugenio et al. (2019)
and Charitou et al. (2000).

In the first model, this study tests the original Ohlson
model (1995) to examine the effect of the BV of shares and
EPS on the share price. In the second model, this study adds
OCF to test the incremental effect of OCF on share price,
while in the third model; this study adds CSR to the original

Ohlson (1995) model to test the incremental effect of
NAI (CSR) on share price. Finally, in model 4, this
study adds OCF and CSR to test the incremental effect
of OCF and CSR on share price.

This study performs basic statistical tests as well as
several advanced statistical tests to test the hypotheses.
For the basic statistical tests, this study performs
skewness/kurtosis tests for normality and descriptive
statistics, such as mean and standard deviation. In
addition, this study uses correlation and variance
inflation factor (VIF) to detect multi-collinearity in the
regression models. Furthermore, this study performs a
Breusch-Pagan/Cook-Weisberg test for
heteroskedasticity and feasible generalized least
squares (FGLS) to correct the autocorrelation problem.
Finally, this study performs a Hausman test to choose
between random effect regression and fixed effect
regression.

4. Empirical Results
4.1 Test for Normality

This study uses skewness/kurtosis tests for
normality. Table 2 shows the results of the tests.

Table 2

Results of skewness/kurtosis tests for normality

Variable | Obs. | Pr(Skewness) | Pr(Kurtosis) | Adj.chi?(2) | Prob>chi?
BV 700 | 0.96537 1.263 0.488 0.31287
EPS 700 | 0.96253 1.516 0.770 0.22064
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OCF 700 | 0.1292 0.5582 2.85 0.2400
CSR 700 | 0.9925 0.423 0.301 0.2324
P 700 | 0.189 0.998 0.72733 0.908

The above results indicate that the data is normally

distributed, as (Prob > chi?) is greater than 0.05 for all

4.2 Descriptive Statistics
Table 3 presents the results of the means and

variables.
standard deviations of the variables of this study.
Table 3
Descriptive statistics of variables
Variable | Obs. | Mean SD Min. Max.
BV 700 | 0.607 1.234 1.2 8.06
EPS 700 | 0.152 0.498 -0.922 | 3.705
OCF 700 | 5.896 1.090 3.05 8.14
CSR 700 | 0.213 0.416 0 1
P 700 | 1.359 0.875 0.05 8.66
The results in Table 3 show that the mean of BV is firms to distribute their profits is low. The mean of
positive, because the market value of a share is higher than CSR is 0.213, which indicates that only one-fifth of the
its BV (1.359/0.607 = 2.24), which indicates that the market Omani firms disclose CSR activities, which is quite
valuation of the companies does not reflect the BV of the low.
share. The mean of OCF is positive and quite high,
indicating that Omani companies have the ability to generate 4.3 Correlation, Multi-collinearity and VIF
sufficient positive CF to sustain and grow their operations. Table 4 reports the correlation and multi-
The mean of EPS is quite low, indicating that the ability of collinearity results.
Table 4
Results of correlation, multi-collinearity and VIF
Variable | BV EPS OCF CSR P Variance inflation factor
BV 1.000 151
EPS 0.137** | 1.000 1.62
OCF 0.064 -0.003 1.000 1.12
CSR -0.1537 | 0.0443 -0.0071 1.000 1.03
P 0.030 0.596** | -0.063 -0.0307 | 1.000

indicate that there is no multi-collinearity problem and
that there is no significant relationship between the
independent variables, except for the relationship

The results in Table 4 show the positive and significant
relationship between EPS and P, indicating that any increase
in EPS will lead to an increase in the share price. The results
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between BV and EPS, which is less than 0.60. In order to
detect multi-collinearity in the regression analysis, this study
conducts a VIF test. Yoo et al. (2014) pointed out that the
VIF measures the strength of linear dependencies and the
amount of variance of each regression coefficient. In
general, a VIF value greater than 10 can be detrimental. As
shown in Table 4, the VIF values in the model are less than
10, which means that multi-collinearity is not a problem.

4.4 Test for Heteroskedasticity and Autocorrelation
To make the data reliable for regression analysis,
this study conducts a Breusch-Pagan/Cook-Weisherg
test for heteroskedasticity and shows that
heteroskedasticity is not present in the research data.
Therefore, this study uses an ordinary least squares
(OLS) or GLS estimator to test the robustness of the
analysis. Table 5 shows the results of the Breusch-
Pagan/Cook-Weisberg test for heteroscedasticity.

Table 5
Results of Breusch—Pagan/Cook—Weisberg test for heteroskedasticity

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
Model Ho: -Constal-wt variance
Variables: fitted values of P
chi?(1) Prob > chi?
Model 1 1.12 0.2898
Model 2 0.04 0.8367
Model 3 1.34 0.9896
Model 4 1.17 0.2625

In addition, this study examines the data for possible
autocorrelation and performs a Durbin-Watson (DW) test.
The value of the DW statistic is 0.635, indicating that the
data suffer from the autocorrelation problem. Since this
study detects the existence of the autocorrelation problem, in
order to increase the robustness and solve the problem, this
study performs FGLS regression. FGLS is more efficient
than OLS in the presence of autocorrelation. The value of the
DW statistic after correcting for the autocorrelation problem

is 1.87, indicating that the autocorrelation problem was
a serious problem.

4.5 Hausman Test Results

This study conducts a Hausman test to choose
between fixed effect regression or random effect
regression to improve the regression results. Table 6
shows that fixed effects should be used in all models
because Prob > chi? is greater than 0.05.

Table 6
Hausman test results

Test: Ho: difference in coefficients not systematic .
Models . Prob>chi?

chi?(3) = (b-B)'[(V_b-V_B)(-1)](b-B(
1 1.10 0.7761
2 4.75 0.1911
3 5.52 0.075
4 5.57 0.2340
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4.6 Regression Results

Table 7 presents the results of the regression models,

including the OLS, GLS (fixed effects), and FGLS.

Table 7
Results of regression models (OLS, GLS [fixed effects] and FGLYS)
OLS GLS-Fixed Effects FGLS
Models Al NAI Al NAI Al NAI
BV |EPS| OCF | CSR | BV | EPS |OCF|CSR| BV | EPS| OCF | CSR

Coef. -0.013 | 4.305 NA NA 0.011 |1.506 | NA NA | -0.013 | 4.305 NA NA
Model 1 P>t 0.872 | 0.000 NA NA 0.806 | 0.000| NA | NA | 0.871 [0.000 | NA NA

F-Value 138.26 14.70 -

R? 0.3566 0.3564 -

Coef. -0.105 | 3.083 | -0.034 NA -0.034 | 3.978 | 0.096 | NA | -0.105 | 3.083 | -0.034 NA
Model 2 P>|t] 0.263 | 0.000 | 0.787 NA 0.636 | 0.000|0.254 | NA | 0.258 | 0.000 | 0.785 NA

F-Value 28.75 17.38 -

R? 0.2550 0.2508 -

Coef. -0.051 | 4.393 NA -0.713 | 0.005 |1.513| NA |0.109 | -0.051 |4.394 | NA -0.713
Model 3 P>|t] 0.519 |0.000 NA 0.002 | 0.901 [0.000 | NA |0.724| 0.517 |0.000| NA 0.002

F-Value 96.79 9.80 -

R? 0.3635 0.3441 -

Coef. -0.122 | 3.106 | -0.033 | -0.306 | -0.034 | 3.976 | 0.091 | 0.271 | -0.122 | 3.106 | -0.033 | -0.306
Model 4 P>t 0.199 |0.000 | 0.794 | 0.245 | 0.637 |0.000 | 0.275]0.524 | 0.194 | 0.000 | 0.792 | 0.240

F-Value 21.83 13.10 -

R? 0.2589 0.2436 -
Prob>chi? 0.000 0.000 0.000
Status Homoscedastic

no autocorrelation

The OLS regression in Table 7 shows that EPS has a
positive and significant effect on P at the 0.001 level in all
four models (Model 1: B = 4.305, P < 0.01; Model 2:
B=3.083,P <0.01; Model 3:  =4.394, P <0.01; Model 4:
B =3.106, P <0.01). In all four models, BV and OCF have
an insignificant effect on P (P > 0.05), indicating that a
change in BV and OCF does not affect P. In model 3, CSR
has a negative and significant effect on P (8 =-0.713, P < 0.
01), indicating that an increase in disclosure of CSR
activities will lead to a decrease in P. In model 4, BV, OCF,
and CSR have an insignificant effect on P. The R-squared
value supports the OLS results, as it is 35.66% in model 1,
25.50% in model 2, 36.93% in model 3, and 25.89% in
model 4.

The GLS regression results show that EPS has a positive
and significant effect on P at the 0.01 level in all models
(Model 1: p=1.506, P <0.01; Model 2: =3.978,P <0.01;
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Model 3: B = 1.513, P < 0.01; Model 4: B = 3.106,
P < 0.01). In the GLS regression, BV, OCF and CSR
have an insignificant effect on P. The R-squared value
supports the GLS results (fixed effects), as it is 35.64%
in model 1, 25.08% in model 2, 34.41% in model 3 and
24.36% in model 4.

To improve the results of the models, this study
uses FGLS, and the results show that EPS has a
positive and significant effect on P at the 0.01 level (P
< 0.01) in all four models. In addition, BV and OCF
have an insignificant effect on P at the 0.05 level in all
four models, and CSR has a negative and significant
effect on P in Model 3 (B = -0.713, P < 0.01). The
FGLS results show that there is no heteroskedasticity
and no autocorrelation in the models.

The OLS and GLS results indicate that the
explanatory power of Model 1 in terms of R-squared
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value (35.66% without OCF) is greater than that of Model 2
in terms of R-squared value (25.50%), which means that
OCF does not add value to the relevance of earnings. The
results show that accrued earnings (EPS) is more value
relevant than BV and CF, as they are less value relevant than
earnings. According to the results, OCF and BV do not add
value to share price. The results of this study partially
support H1, as EPS is value relevant in the Omani capital
market, but do not support H2, as OCF is not value relevant
in the Omani capital market.

In Model 3, NAI (CSR) shows a negative and significant
relationship with share price, which increases the
explanatory power of the model in terms of R-squared value
to 0.3635, indicating that the combination of EPS and CSR
can improve the R-squared value by 1.27%, which may
increase due to CSR. In model 4, CSR is insignificant at the
0.05 level, which indicates that CSR has no effect on P when
it is combined with BV, EPS and OCF. This result shows
that Model 3 supports H3a, but Model 4 does not support
H3b.

5. Discussion

Oman is a new capital market for investors, especially
foreign investors. The Omani economy has long relied on oil
and gas. Recently, the government has prepared a plan to
move away from oil and gas and diversify the Omani
economy. The government has determined that increased
investment can improve the performance indicators of the
economy. One of the most important steps to adapt to this
situation is to improve the quality of disclosure and
transparency of information generated by companies to
attract investment. Therefore, the main question is whether
investors can rely on Al, such as EPS, BV and OCF. The
models show that in Oman, value relevance cannot be
described for BV and OCF, but EPS can represent the value
relevance of Al.

This study found that BV and OCF have no effect on
share prices and concluded that investors consider only
earnings as value-relevant information for investment
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decisions in the Omani capital market. There are
several reasons for this finding. First, Oman is a new
capital market for investors who need reliable
information before making investment decisions.
Second, although Oman is a safe and stable country,
investor protection rules and regulations need to be
strengthened to assist investors in making investment
decisions. Third, about 44.5% of the OCF observations
are negative, indicating that Omani companies are
unable to generate positive OCF during the study
period, which makes investors more concerned about
its cash flows. Fourth, the P: BV ratio is high (2.24,
which is more than 1) during the study period, which
indicates that the capital market of Oman values the
equity of the firms lower than their BV. This result
means that the market value of shares is overstated, as
this market value is traded higher than the BV per
share, which leads to a decrease in the explanatory
power of the models.

While these findings support the argument of the
Conceptual Framework for Financial Reporting (2018)
that earnings are the most relevant Al, they conclude
that in the Omani capital market, investors perceive
that firms do not engage in earnings management
practices, and thus give less weight to OCF in their
investment decisions compared to EPS. Alternatively,
investors focus on information related to a company's
profitability and sustainability in the long run, which is
provided by EPS as an indicator of earnings
generation.

This study provides interesting evidence from a
new emerging market; namely, Oman, with respect to
one type of NAI; namely, CSR. In general, the
empirical analysis shows that the Omani listed non-
financial firms are lagging behind in the disclosure of
NAI compared to financial information, despite the
efforts made in this regard, which are clearly stated in
the Omani CGC and Oman Vision 2040. However,
listed non-financial companies in Oman disclose only
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a few types of NAI. For example, the financial reports of
Omani companies do not include information on ESG,
corporate strategic issues and efforts to reduce carbon
emissions. One of the main reasons for this situation is that
Oman's capital market is new and needs experience in this
area. In addition, Omani rules and regulations need to
organize NAI disclosers to help investors make investment
decisions.

The result of this study is in line with Vichitsarawong
(2011), Der et al. (2016), Acaranupong (2017) and Eugenio
et al. (2019), who found that CF plays an insignificant role
in the value relevance of Al. In terms of BV, the result is
consistent with Mubarika and Handayani (2022), who found
that BV has no value relevance in investment decisions.
Conversely, the results of this study are not in line with
Bepari et al. (2013), Ragab and EL-Chaarani (2018), and
Mirza et al. (2019), who found that OCF has value relevance
in addition to BV, and the results indicate that CF has value
relevance in emerging and frontier markets. On the other
hand, the results of this study are in line with those of Fiori
et al. (2015), who observed a negative relationship between
CSR (NAI) and share price. However, the results of this
study are inconsistent with those of Utami and Hasan (2021);
Tasnia et al. (2021) and Usman et al. (2022), who reported a
positive and significant relationship between CSR and share
price.

6. Conclusion

In response to Oman's new direction to diversify the
economy away from oil and gas revenues, studies have been
conducted on the role of disclosure quality, corporate
governance and financial investment decisions. Conversely,
studies on the role of Al (BV, EPS and OCF) and NAI (CSR)
in improving investment decisions are scarce. This study
examines the value relevance of Al and NAI in the Omani
capital market. The results show that OCF and BV have an
insignificant effect on share price. However, EPS has a
positive and significant effect on share price, suggesting that
investors prefer to use Al of earnings in investment decision
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making by giving more weight to EPS than OCF and
BV.

This study has several practical implications for
investors, regulators, and auditors. First, this study
contributes new empirical results that can improve the
understanding of the predictive ability and valuation
usefulness of Al and NAI. Second, since this study
found that OCF has no effect on share price,
policymakers should pay considerable attention to CF
statement disclosure. Such a statement should be a
useful source of information in investment decision
making by providing OCF information to financial
statement users. Given that the manipulation of OCF
has less flexibility, it is important to understand why
the value relevance of OCF has decreased in Oman.
Third, the increase in the value relevance of EPS
suggests that investors rely on the amount of earnings
rather than on OCF and BV in determining share prices
when deciding to enter the Omani capital market.
Fourth, the sustained value relevance of EPS suggests
that policymakers should focus on the accuracy and
reliability of firms' reported earnings. Auditors should
also pay close attention to the quality of their clients'
reported earnings, as it is a key indicator that investors
primarily rely on. Finally, the increase in the value
relevance of EPS and the decrease in the value
relevance of OCF and BV should be of concern to new
investors in strengthening their investment decisions in
the Omani capital market.

This study has several limitations. First, this study
is based on the non-financial listed companies in the
Muscat Securities Market and financial, insurance and
banking companies have been excluded. Therefore, it
is not possible to generalize the findings to all sectors
in the Omani capital market. Further studies can be
conducted in other sectors in Oman. Second, this study
uses the Ohlson (1995) model. Further studies may be
conducted using the portfolio return approach or the
return model of the regression variation approach to
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provide a more in-depth understanding and increase the
robustness of the results of this study. Finally, this study
focuses on Al (BV, EPS, and OCF) and only one type of NAI
(CSR) to examine their effect on share price. However, other

REFERENCES

Abdul Rahman, & Sharma, R.B. (2020). Cash flows and
financial performance in the industrial sector of Saudi
Arabia:  With special reference to insurance and
manufacturing sectors. Investment Management and
Financial Innovations, 17(4), 76-84. https://doi.org/
10.21511/imfi.17(4).2020.07

Abu Rumman, Z.A., & Al-Debi'e, M. M. (2020). The value
relevance of financial performance measures during firm
life cycle stages. Jordan Journal of Business
Administration, 16(4), 812-833.

Adetunji, S.A. (2016). The value relevance of earnings in the

return-earnings relation in the Nigerian deposit money
banks. Cogent Business & Management, 3(1), Article
1210276. https://doi.org/10.1080/23311975.2016.1210276
Aktas, R., & Kargin, S. (2012). Predictive ability of earnings
and cash flows: Evidence from Turkish firms’ cash flow

statements prepared by IAS 7. Journal of Money, Investment
and Banking, 25, 171-180.

Alfraih, M., & Alanezi, F. (2015). The value relevance of
mandatory corporate disclosures: Evidence from Kuwait.
International Journal of Business and Finance Research,
9(3), 1-18.

ALHarithi, M. (2018, September). Determinants of foreign
direct investment in Gulf Cooperation Council (GCC)
region [Conference presentation]. 10" Economics and
Finance Conference, Rome, Italy.

Andreas. (2017). Analysis of operating cash flow to detect real
activity manipulation and its effect on market performance.
International Journal of Economics and Financial Issues,
7(1), 524-529.

Azar, N., Zakaria, Z., & Sulaiman, N.A. (2019). The quality of

-33-

types of NAI, such as innovation and environmental
information, may be considered in future studies.

accounting information: Relevance or value-relevance.
Asian Journal of Accounting Perspectives, 12(1), 1-21.
https://doi.org/10.22452/ AJAP.vol12nol.1

Ball, R., & Brown, P. (1968). An empirical evaluation of
accounting income numbers. Journal of Accounting
Research, 6(2), 159-178. https://doi.org/10.2307/
2490232

Beaver, W. H. (1968). The information content of annual

earnings announcements. Journal of Accounting
Research, 6, 67-92. https://doi.org/10.2307/2490070
Bepari, M.K., Rahman, S.F., & Mollik, A.T. (2013).
Value relevance of earnings and cash flows during the

global financial crisis. Review of Accounting and
Finance, 12(3), 226-251. https://doi.org/10.1108/
RAF-May-2012-0050

Botero, D.A.E. (2015). Reputational risk and corporate
social responsibility: How to make CSR policies

attractive to productive corporations. Via Inveniendi
et ludicandi, 10(1), 87-118.

Budianto, R., & Suyono, E. (2020). Corporate social
responsibility and factors affecting it: An empirical
evidence from the Indonesian capital market.
International Journal of Economics and Business
Administration, 8(1), 239-253.

Camodeca, R., Almici, A., & Brivio, A. R. (2014). The
value relevance of accounting information in the
Italian and UK stock markets. Problems and
Perspectives in Management, 12(4), 512-519.

Chandrapala, P. (2013). The value relevance of earnings
and book value: The importance of ownership
concentration and  firm  size. Journal  of


https://doi.org/%2010.21511/imfi.17(4).2020.07
https://doi.org/%2010.21511/imfi.17(4).2020.07
https://doi.org/10.1080/23311975.2016.1210276
https://doi.org/10.22452/%20AJAP.vol12no1.1
https://doi.org/10.2307/%202490232
https://doi.org/10.2307/%202490232
https://doi.org/10.2307/2490070
https://doi.org/10.1108/%20RAF-May-2012-0050
https://doi.org/10.1108/%20RAF-May-2012-0050

Jordan Journal of Business Administration, Volume 22, No. 2, 2026

Competitiveness, 5(2), 98-107. https://doi.org/10.7441/joc.
2013.02.07

Charitou, A., Clubb, C., & Andreou, A. (2000). The value
relevance of earnings and cash flows: Empirical evidence
for Japan. Journal of International Financial Management
and Accounting, 11(1), 1-22.

Choi, H., & Jang, S. (2006). The relative value relevance of
earnings and cash flow measures in each life-cycle stage.
Korean Management Review, 35(5), 1339-1360.

Comporek, M. (2019). The use of operational cash flow in the
estimation of accrual-based earnings management.
Financial Sciences, 24(2), 46-60. https://doi.org/10.15611/
fins.2019.2.04

D'Amato, A., & Falivena, C. (2020). Corporate social
responsibility and firm value: Do firm size and age matter?
Empirical evidence from European listed companies.
Corporate Social Responsibility and Environmental
Management, 27(2), 909-924. https://doi.org/10.1002/csr.
1855

Der, B.A., Polak, P., & Masri, M. (2016). Investigation on the
value relevance of accounting information: Evidence from

incorporated companies in the Singapore capital market.
Investment Management and Financial Innovations, 13(3),
9-21. https://doi.org/10.21511/imfi.13(3).2016.01

El Ghoul, S., Guedhami, O., Kwok, C.C.Y., & Mishra, D.R.
(2011). Does corporate social responsibility affect the cost
of capital? Journal of Banking and Finance, 35(9), 2388-
2406. https://doi.org/10.1016/j.jbankfin. 2011.02.007

Elbakry, A.E., Nwachukwu, J.C., Abdou, H.A., & Elshandidy, T.
(2017). Comparative evidence on the value relevance of

IFRS-based accounting information in Germany and the UK.
Journal of International Accounting, Auditing and Taxation,
28, 10-30. http://dx.doi.org/10.1016/j.intaccaudtax.2016.2.
002

Ender, M., & Brinckmann, F. (2019). Impact of CSR-relevant
news on stock prices of companies listed in the Austrian

Traded Index (ATX). International Journal of Financial
Studies, 7(3), Article 36. https://doi.org/10.3390/ijfs 7030036
Eugenio, K.L., Parel, R.M. A., Reyes, K.M., Yu, K. B., &

-34-

Cudia, C. (2019). How does value relevance of
accounting information react to financial crisis?
DLSU Business and Economics Review, 28(2), 133-
141.

Farichah, F. (2017). Relationship of earnings
management and earnings quality before and after
IFRS implementation in Indonesia. European
Research Studies Journal, 20(4B), 70-81.

Feltham, G.A., & Ohlson, J.A. (1996). Uncertainty
resolution and the theory of depreciation
measurement. Journal of Accounting Research, 34(2),
209-234. https://doi.org/10.2307/2491500

Financial Accounting Standards Board. (2010). Statement

of financial accounting concepts, No. 8.
https://www.fasb.org/jsp/FASB/Document_C/Docu
mentPage?cid=1176157498129

Fiori, G., di Donato, F., & lzzo, M.F. (2015). Corporate
social responsibility and stock prices: A study on the
Italian market. Corporate Ownership and Control,
12(2), 600-609.

Imhanzenobe, J. (2022). Value relevance and changes in
accounting standards: A review of the IFRS adoption
literature. Cogent Business & Management, 9(1),
Article 2039057. https://doi.org/10.1080/23311975.
2022.2039057

Jadallah, O.M., Haddad, F.S., & Al Tarawneh, A.H.
(2023). The value relevance of accounting and

financial information in stock returns: The case of
Jordanian commercial banks. Jordan Journal
of Business Administration, 19(4), 461-472.
https://doi.org/10.35516/jjba.v19i4.1427-461
Jelodari, A., & Kordshouli, F.A. (2016). A survey of the
role of earnings quality in accurately forecasting

operational and cash circulation of companies listed
in Tehran Stock Exchange. International Journal of
Academic Research in Accounting, Finance and
Management Sciences, 6(4), 82-89.

Jones, D.A., & Smith, K.J. (2011). Comparing the value
relevance, predictive value, and persistence of other


https://doi.org/10.7441/joc.%202013.02.07
https://doi.org/10.7441/joc.%202013.02.07
https://doi.org/10.15611/%20fins.2019.2.04
https://doi.org/10.15611/%20fins.2019.2.04
https://doi.org/10.1002/csr.%201855
https://doi.org/10.1002/csr.%201855
https://www.google.com/search?q=https://doi.org/10.21511/imfi.13(3).2016.01
https://doi.org/10.1016/j.jbankfin.%202011.02.007
http://dx.doi.org/10.1016/j.intaccaudtax.2016.2.%20002
http://dx.doi.org/10.1016/j.intaccaudtax.2016.2.%20002
https://doi.org/10.3390/ijfs%207030036
https://doi.org/10.2307/2491500
https://www.google.com/search?q=https://www.fasb.org/jsp/FASB/Document_C/DocumentPage%3Fcid%3D1176157498129
https://www.google.com/search?q=https://www.fasb.org/jsp/FASB/Document_C/DocumentPage%3Fcid%3D1176157498129
https://doi.org/10.1080/23311975.%202022.2039057
https://doi.org/10.1080/23311975.%202022.2039057
https://doi.org/10.35516/jjba.v19i4.1427-461

Value Relevance of Accounting Information ...

Mawih Kareem AL Ani

comprehensive income and special items. The Accounting
Review, 86(6), 2047-2073. https://doi.org/10.2308/accr-
10133

Kadri, M.H., Abdul Aziz, R., & lbrahim, M.K. (2009). Value
relevance of book value and earnings: Evidence from two

different financial reporting regimes. Journal of Financial
Reporting and Accounting, 7(1), 1-16. https://doi.org/
10.1108/19852510980000638

Khayat, S.H. (2020). Determinants of international foreign
portfolio investment flows to GCC countries: An empirical
evidence. International Journal of Business and
Management, 15(10), 51-59. https://doi.org/10.5539/ijbm.
v15n10p51

Kim, Y., Park, M.S., & Wier, B. (2012). Is earnings quality
associated with corporate social responsibility? The
Accounting Review, 87(3), 761-796.

Kwon, G.-J. (2009). The value relevance of book values,

earnings and cash flows: Evidence from Korea.
International Journal of Business and Management, 4(10),
28-42.

Lious, N.A.T., Cecilio, H.G., & Felix, P.G. (2015). Operating
cash flow and earnings under IFRS/GAAP: Evidence from
Australia, France and UK. Corporate Ownership and
Control, 13(1), 1346-1358.

Mashoka, T.Z. (2022). The effect of fair-value accounting on
the value relevance of the balance sheet and the income
statement. Jordan Journal of Business Administration,
18(4), 501-512. https://doi.org/ 10.35516/jjba.v18i4.456

Mbabazize, M., Daniel, T., Claude, M., & Shukla, J. (2015).
Reporting of non-financial information and its impact on the

decision taken in private institutions in Rwanda: Case study
Northern Province. International Journal of Small Business
and Entrepreneurship Research, 2(3), 57-71.

Mbobo, M.E., & Ekpo, N.B. (2016). Operationalising the
qualitative characteristics of financial reporting. International
Journal of Finance and Accounting, 5(4), 184-192.
https://doi.org/10.5923/j.ijfa. 20160504.03

Mirza, A., Malek, M., & Abdul-Hamid, M.A. (2019). Value
relevance of financial reporting: Evidence from Malaysia.

-35-

Cogent Economics & Finance, 7(1), Article 1651623.
https://doi.org/10.1080/23322039.2019.1651623
Monteiro, A.P., Vale, J., Leite, E., Lis, M., & Kurowska-
Pysz, J. (2022). The impact of information systems
and non-financial information on company success.

International Journal of Accounting Information
Systems, 45, Article 100557. https://doi.org/10.1016/
j.accinf.2022.100557

Mubarika, N.R., & Handayani, R.S. (2022). Value
relevance of accounting information from PSAK 72.
Jurnal Akuntansi dan Keuangan, 24(1), 1-9.
https://doi.org/10.9744/jak.24.1.1-9

Nguyen, D.D., & Nguyen, C.V. (2020). The impact of
operating cash flow in decision-making of individual

investors in Vietnam’s stock market. Journal of Asian
Finance, Economics and Business, 7(5), 19-29.
https://doi.org/10.13106/jafeb.2020.vol7.n05.019
Nikolina, D.(2016). The wuse of non-accounting
information in the management of a company—

Croatian experiences. In: An Enterprise Odyssey:
International Conference Proceedings (pp. 533-540).
University of Zagreb.

Ohlson, J.A. (1995). Earnings, book values and dividends
in security valuation. Contemporary Accounting
Research, 11(2), 661-687.

Pronobis, P., & Ziilch, H. (2011). The predictive power of
comprehensive income and its individual components
under IFRS. Problems and Perspectives in
Management, 9(4), 71-88.

Puspa, D.F., Nazaruddin, I., Muslim, R.Y., & Minovia,
A.F. (2023). Relevance of earnings value, book value,
and operating cash flow in manufacturing companies
in Indonesia. Journal of Accounting and Investment,
24(1), 120-136. https://doi.org/10.18196/jai.v24il.
15903

Ragab, N., & El-Chaarani, H. (2018). The value relevance
of operating cash flow: Comparative study of banks
listed in the Egyptian and Beirut stock exchanges.
Academy of Accounting and Financial Studies



https://www.google.com/search?q=https://doi.org/10.2308/accr-10133
https://www.google.com/search?q=https://doi.org/10.2308/accr-10133
https://doi.org/%2010.1108/19852510980000638
https://doi.org/%2010.1108/19852510980000638
https://doi.org/10.5539/ijbm.%20v15n10p51
https://doi.org/10.5539/ijbm.%20v15n10p51
https://doi.org/%2010.35516/jjba.v18i4.456
https://doi.org/10.5923/j.ijfa.%2020160504.03
https://doi.org/10.1080/23322039.2019.1651623
https://doi.org/10.1016/%20j.accinf.2022.100557
https://doi.org/10.1016/%20j.accinf.2022.100557
https://www.google.com/search?q=https://doi.org/10.9744/jak.24.1.1-9
https://www.google.com/search?q=https://doi.org/10.13106/jafeb.2020.vol7.no5.019
https://doi.org/10.18196/jai.v24i1.%2015903
https://doi.org/10.18196/jai.v24i1.%2015903

Jordan Journal of Business Administration, Volume 22, No. 2, 2026

Journal, 22(3), 42-51.

Rezaee, Z., Dou, H., & Zhang, H. (2020). Corporate social
responsibility and earnings quality: Evidence from China.
Global Finance Journal, 45, Article 100473. https://doi.org/
10.1016/j.9fj.2019.05.002

Rodriguez-Masero, N., & Lopez-Manjon, J.D. (2020).
Usefulness of operating cash flow for predicting business

bankruptcy in medium-sized firms. Revista Brasileira de
Gestao de Negocios, 22(4), 917-931. https://doi.org/10.7819/
rbgn.v22i4.4079

Sahut, J.-M., Peris-Ortiz, M., & Teulon, F. (2019). Corporate
social responsibility and governance. Journal of Management
and Governance, 23(2), 901-912. https://doi.org/10.1007/
510997-019-09472-2

Saraite-Sariene, L., Alonso-Cafiadas, J., Galan-Valdivieso, F.,
& Caba-Pérez, C. (2020). Non-financial information versus
financial information as a key to the stakeholder

engagement: A higher education perspective. Sustainability,
12(1), Article 331. https://doi.org/10.3390/su12010331
Shehata, N.F. (2015). Development of corporate governance
codes in the GCC: An overview. Corporate Governance,
15(3), 315-338. https://doi.org/10.1108/cg-11-2013-0124
Siueia, T.T., & Wang, J. (2019). The association between
corporate social responsibility and earnings quality:

Evidence from extractive industry. Revista de Contabilidad
Spanish Accounting Review, 22(1), 112-121.

Suroso, S., Siahaan, A.P.U., Purba, R., Sari, A.K., & Rusiadi.
(2018). Influence of accounting and non-accounting
information on credit decision. International Journal of
Civil Engineering and Technology, 9(12), 526-535.

Tahat, E.A., Al-Mawali, H.H., & Tahat, Y.A. (2021). The value
relevance of the financial statement’s information: The
moderating role of the board of directors. Jordan Journal of
Business Administration, 17(2), 177-193.

Tasnia, M., Syed Jaafar AlHabshi, S.M., & Rosman, R. (2021).

-36 -

The impact of corporate social responsibility on stock
price volatility of the US banks: The moderating role
of tax. Journal of Financial Reporting and
Accounting, 19(1), 77-91.
https://doi.org/10.1108/JFRA-01-2020-0020

Tracy, J.A. (2013). Accounting for dummies (5" edn.).
Wiley.

Usman, B., Afandy, C., & Kamaludin. (2022). The value
relevance of non-financial information to firm

profitability: ~ An  empirical study on the
hypercompetitive  industry.  Jurnal  Dinamika
Manajemen, 13(2), 185-201.

Utami, E.S., & Hasan, M. (2021). The role of corporate
social responsibility on the relationship between
financial performance and company value. Journal of
Asian Finance, Economics and Business, 8(3), 1249-
1256. https://doi.org/10.13106/jafeb.2021.vol8. No3.
1249

Vichitsarawong, T. (2011). The value relevance of

earnings and cash flows: Evidence from Thailand.
Professional Accounting Journal, 7(19), 39-53.

Yoo, W., Robert, M., Bae, S., Singh, K., He, Q., & Lillard,
JW., Jr. (2014). A study of effects of multi-
collinearity in  the  multivariable  analysis.
International Journal of Applied Science and
Technology, 4(5), 9-19.

Zalloum, N. (2015). A suggested model for employing
accounting information for forecasting the earnings
continuation as a tool of earnings quality. Jordan
Journal of Business Administration, 11(3), 621-640.

Zhou, H., Maneesoonthorn, W.0O., & Chen, X.B. (2021).
The predictive ability of quarterly financial
statements. International Journal of Financial
Studies, 9(3), Article 50. https://doi.org/10.3390/

ijfs9030050.



https://doi.org/%2010.1016/j.gfj.2019.05.002
https://doi.org/%2010.1016/j.gfj.2019.05.002
https://doi.org/10.7819/%20rbgn.v22i4.4079
https://doi.org/10.7819/%20rbgn.v22i4.4079
https://doi.org/10.1007/%20s10997-019-09472-2
https://doi.org/10.1007/%20s10997-019-09472-2
https://doi.org/10.3390/su12010331
https://doi.org/10.1108/cg-11-2013-0124
https://doi.org/10.1108/JFRA-01-2020-0020
https://doi.org/10.13106/jafeb.2021.vol8.%20No3.%201249
https://doi.org/10.13106/jafeb.2021.vol8.%20No3.%201249
https://doi.org/10.3390/%20ijfs9030050
https://doi.org/10.3390/%20ijfs9030050

