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Abstract

Objectives: This study aims to investigate the role of infrastructure in attracting foreign
direct investment in selected Arab countries during the period 2007-2019 using annual
data. The sample of the study utilizes panel data representing thirteen countries of the
Arab region.

Methods: The study employs the ordinary least square (OLS) regression model to analyze
the panel data. The study model includes the infrastructure index, trade openness, real
GDP growth, and the corruption index as independent variables. At the same time, the
net flow of foreign direct investment has been identified as a dependent variable.
Results: The study’s results indicate a direct and statistically significant relationship
between infrastructure, GDP growth, and trade openness to FDI flows, while the results
indicate a statistically significant inverse relationship between the corruption index to the
selected Arab countries.

Conclusions: The study’s variables may be considered important determinants for
attracting foreign capital represented by foreign direct investment. Furthermore, Arab
countries still need more projects to improve infrastructure quality.
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ESETIROY Laras sl o Llspll o€ 1318 (Correlation Analysis) Ll Julses alaseiwly 4 puasll olaasdl o (0) blsdl cMelas
Spearman’s Rank) ,Las| alasiul eiy 2uhidl sda @ Jas bloyl 3529 puse oo STy Jas L)l A4 s929 pie e 3%
13) (Ho) daeuatl &ius a1l Joud g (0 = 0) o byl 3929 aue I sLas¥l s & (Ho) L yduall A ,all is Eus (Correlation Test
(Probability > 0.05) i€
(5) Jguz 599 wldl co€ ((Spearman) HLas | aluseiwly 4wyl Ol aaie (o (Correlation Analysis S deesely>l uang
(5) Jgaz! s LS bl =l (Sp ) slasla L lydl (Correl lysis) dol ¥l Julxs ¢y ) s

Jast! bls M (Spearman) jLas | sl :5 gzt

COR | GDP | OPN |INF |FDI | Llsy!
1

FDI

1 0.19
INF

(0.02)

1 -0.08 | 0.25
OPN

(0.26) | (0.00)

1 0.05 | 013 |0.27
GDP

(0.46) | (0.06) | (0.00)

1 -0.05 | 0.03 | 014 |-0.20
COR

— | (0.49) | (0.72) | (0.05) | (0.00)

E-views 10 mabiy aluseiwly bla | Adgiim0 olus 03.%5 &gine Sgius sic Probability J| ads R PEPIEFIZEUTA

<(FDI) sl il pa dlaiye Aazad) olyial) e ol Loy Al oliaall on Jas b)) 3929 puse 0 (5) Joazd! § mlad!
Jas Ll A 3929 aue J) o U118 (Prob. > 0.05) st 1516 «(Prob.) desd alusialy ol o Jased! LY JLas | oyt

(Residual Cross-Section Dependence Test) ¢35 Abdll sleie¥| jlas .3.10

o] e alaill Leajl) (Lodbdl bl alons sy b Lgo aST & Ll e cimy 31 Sliasie atl] e s alaill sleze¥] day
o Byall I ellas¥l 445 > «(No cross-section dependence “correlation” in residuals) ¢lUas¥l 2tMazul Hlas¥l Julos clus,d
Al Sl 7 5k plusis] GL8 Lyany po Alayiye s las¥l sia cilS 1318 7 dgaidl § Aaseiad | A puanll ol il 8,08lls diagandl uall
oSy llas¥ AMatwl e 228Uy . (De Hoyos & Sarafidis, 2006) 548 pég Amie yuds (e Jysandl ) 552 RE &uilgdall o) 3l FE
Ladall &ys,all Bias-corrected scaled LM ;s 19 (Pesaran CD ;Las g (Pesaran scaled LM Las|g (Breusch-Pagan LM Las | alasiul
oS (Ll 8Ly @3 @1 bl slexe¥l ablast slya] dasy csllas¥l o "Lolo)l" alaie sbeicl 3929 aue J) aid ShLas¥l sdyd (Ho)
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Probability | Statistic Slas|

0.51 76.94 Breusch-Pagan LM

0.26 -1.12 Pesaran scaled LM

0.09 -1.66 Bias-corrected scaled LM
0.25 -1.14 Pesaran CD
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Probability d.fi, =l Sl X2 auy 5 o ad Augis il
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0.007* 4 13.89 PP RPN
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(Cross-section test comparisons) aladl|,las| oby)lie
Probability (RE) ! g-deadl ol sl (FE) &l ol sl ALY
0.50 0.69 0.71 INF
0.00 0.38 0.76 OPN
0.70 2.84 2.78 GDP
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%5 dgine Ay i dpedall A yall yady J) pdd -*

%2 Adlai>ly 11.6 Soluad auns S Alian| il g %5 Lyginn Aoy e (Ho) Aponiadl Ay yall () ) (7) Joaell 3 lisd) pdd
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FDI =8.48 + 0.71INF + 0.76 OPN + 2.78 GDP — 0.31 COR

t- Statistic  2.89 214 249 3.70 -1.89
Probability 000 0.03 0.01 0.00 0.05
R? Adj R? F-Statistic D.W Observation (Unbalanced)
0.65 0.62 15.53 1.78 158
(0.000)
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sl aumdds Alladl Bl § ALl sl (e Salanadl Chuge &palatily Al SbMo] duais § doyall Joudl elane Laldy
B PEVER T (U PR T |
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