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Abstract

Objectives: This study aims to investigate the effect of the real interest rate on economic growth in
Jordan, using annual data for the period from 1990 to 2019.

Methods: To achieve the study's objectives, both the descriptive and analytical curriculum was
used using the Autoregressive Distributed Lag (ARDL) method.

Results: The study revealed that there is a statistically significant negative effect of the real interest
rate on economic growth in Jordan, as when the real interest rate increases by (1%), the real
economic growth decreases by (0.97%), and there is a statistically significant negative effect of the
inflation rate on economic growth in Jordan, as when the inflation rate increases by (1%), the real
economic growth decreases by (0.85%). In addition, there is a statistically significant exponential
impact of the money supply on Jordan's economic growth, as when the growth in the money supply
increases by (1%), real economic growth increases by (0.49%).

Conclusions: The study recommended that an expansionary monetary policy should be pursued to
increase market liquidity. It also recommended reducing loan interest rates to improve and create
an investment environment to attract investment and revive the economy, thereby driving economic
growth with the fiscal policy's work to maintain stable inflation rates.
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4 -149.7871 | 21.60301 | 1428.492* | 17.42297* | 20.73831 | 18.34251*

(AIC) ST Hlinn (e 2Ly Buiay I3 (4) 9o Aulyuld J2a¥) a3l sholadl el td sae & ) (2) o3, Joud! il oyl

(Co-integration Test) <l idd! JolSl sLas | mibis
(Autoregressive Distributed Lag (ARDL)) 4l s syl &l fal Gl Slases¥l 4ay b alasezuly sgasdl Hlas| @l (3) o8, Joaad| (nd
5 Y > Sgtuns i Aulyuldl il iz ( ildne JalSS 3929 pute e (ais Gl L ydall ds,all sLas NSRS

speell e s (3) iy g

5% 10% K=3
1(0) | 1(1) | 1(0) | 1(1) | The Decision
GDP, = f(R,, INF, MS;,) | 13.18958 | 2.79 | 3.67 | 2.37 | 3.20 | Co-integration

Equation F-statistic

oaill a2 gl F e clS 3] calyull il o itde JolS3 285e 3929 JI (3) o8 Joeill § sguell sLas | milss oyl
Ayl Slaie o e JolSS 3929 e (ot G Al Asyall Joud e Juy Las (W5 gins Gotus wis Azl sgiell Llall

Granger Causality Test dceuwd) iy 5Lis16.3

slgs Alatll lpaally Casamdl Golaad ¥ gaidl o Lalasly duncad! A8l Zads cpums Jof (oo Sad) ymiyr 5las ) slasial @
LYl 1 505 (4) w3y Jaamd] cdy 285e dmgs ¥ o sles ¥l 255 o sLas ¥l sl 2851 ells ST

Ateud | las | s :(4) o) Jou

Slyall adlasy| Lyl F olaalad Aauall A yall
slms¥l &l 48Me 0.0024 465038 26 GDP s 555 ¥ R
A8e ur g3 Y 067671 051625 R e ,355% GDP
slms¥l &l 48Me 0.0428 3.29609 26 GDP e 355 INF
A8e urgs Y 0.2482 1.49383 INF e ,553% GDP
slms¥l &l 28Me 0.0046 6.02598 26 GDP e ,i55¥ MS,
A8e urgs ¥ 0.9159s 016917 MS, < ,355Y GDP

slzily waill oy 3 seidly piuaddl Juray Casdmtl BSLAYl e (o 4 ola ¥l 2pal>l A8Me 3929 (4) @) Joumll § bl oyl
Gl 3 ga.g_-w g Lazd¥l !
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(Variance Decomposition) bl &ligSe Judxs 6.4

Buslal) s 3 el s J) 0lal el (g3Lmr8¥1 gl Holaa (3 i) 5slall aay 3aiil) 3 (bl Jluide e cyaill darl (oo
@3baid¥l gaill bl bsSe culls Awhull z3g0s § 63! Lmpnstll Slaall § sl s ) ssay @) lually asld il
(5) gzl e w5 LeS ilaall ol ¢ i

bl osligSa Jukms il (5) o8y Jouar

Period GDP R INF MS,

1 100.0000 | 0.000000 | 0.000000 | 0.000000
2 66.42001 | 4.015778 | 11.77031 | 17.79390
3 54.26858 | 7.421836 | 13.20926 | 25.10032
4 49.11564 | 8.137988 | 13.60121 | 29.14516
5 46.34666 | 9.075485 | 13.66778 | 30.91007

) oS Al BAal IS 4l ity G ¢ asdoed| Bladl e 3l Gasdzl) solaid ¥ sl §T(5) 0y Jsuzdl § mliad) o yls]
oo st Bl ) i Ll e Jio OF gl < adn)l golatd¥) gadl § Mol 505 (e (%4.02) o> sunds (adzell 550N yaue §
s G AN B AA11 3 155 el s O LoDy . ardd) Buslall yas piiay Lapands @iy &1 Asdoedl golatd ¥l gaill las 345 cilils
Azl solard¥l gadll (e il 5slall jau § pdall 58l 598 I ada Les ALl 501§ (%9.08) ) ot pasys o «(%7.42) )
(&) 3Ly 058y it soland ¥l gaill e Gadmel) Buslall pa i3 (T e Jug 1dag (Lol 2553 2y el sl Jy suslg 35ad e

S @esatl] Juas § olpaaall ol 46N 8N UM 4 ua dus il Jasay Hily Gidsd! galaid¥) gaddl 5 mludl oy lsl
$3baid¥l gaill Uas 505 bl (oo Bgill Al ) 1l 2wl s Jio O (61« asded) soland ¥l gaill 3l 5405 010 (%11.77) Jls>
(%13.67) ) et sy @3 (%13.21) ) Juas 5 280N 87881 § 5335 el ke (5T LasDlog mirsntll Jotna siies Lo puds oy ) agdoe]!
Loyl 435 By colial Jy Busly el udd ardoel galard¥l saill e @iatll Juae il il 598 ) sda Leo cAaalidl 3801 3
G5 3l 058, (il galatB¥l gaill (e it Jaae a3 O (e Jay liag

ooy § sl § ol ol il s el NS 4 qany dus adl (e § saidly il Gasdod) solard ¥l el G gl ooy dal LS
las 3405 Sl (o Ll Bl ) 2l Al sda Jie 1 (61 ¢ audmd! golaid ¥l gaill § Uil 3405 (e (%17.79) Jls> uads aasll
© (%25.15) ) Juas s> A1 37801 8 o155 sl sda T Lasdlg il iy § sl pdies lapunds oy I Gagioed] golatd ¥l gaidl
B9 3Aal el agaoel solatd ¥l gaill e waill oy § saill § pdall aili8s8 ) s Lo Aualiddl 340 § (%30.91) ) ot pdsys
5 3l 05K (asdnl g3lazd ¥l gaill (e uatll (ape @ geidl a3 &1 (e Juy g Lyl 4253 2inj olfal 4,

dwlydl z3gad ppdi milis .8

St bl o aang (1) Jo¥1 Grall wie 1381 Lany 058 10) Ssiud) wic ilpiie pany 098w Busoll jia slas| ol o day
Zeall ellagl @Al Gl Slasms¥l Al sl Loyl z3gas 5385 @3 4dd cobmaall on Jo¥1 Alsb 2LISH 235e 399 s9uxl]
Ayl 73905 535 @G (sl (6) 03y J9aztls (Autoregressive Distributed Lag (ARDL))

Aolydl 5905 s ilis 2(6) o Joor

Variable Coefficient | Std.Error t-Statistics Prob.
R -0.974932 0.219172 -4.448243 0.0006
INF -0.853922 0.190250 -4.488419 0.0005
MS, 0.487091 0.083880 5.807028 0.0000
C -2.954400 1.317318 -2.242739 0.0416
R-squared 0.905496 Mean dependentvar | 4.300385
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Variable Coefficient | Std.Error t-Statistics Prob.
Adjusted R-squared | 0.831243 S.D. dependent var 2.188776
S.E. of regression 0.899150 Akaike info criterion | 2.929303
Sum squared resid 11.31858 Schwarz criterion 3.509963
Log likelihood -26.08094 Hannan-Quinn criter. | 3.096512
F-statistic 12.19474 Durbin-Watson stat 2.001900
Prob(F-statistic) 0.000024

) § Atarlly dacizme Aaradl clpaall O e Jas Lo (%90.55) Lgasd il (R?) spretl] Jolal yppunall 2oyl gLy (6) o3 Jgutoedl
Sl Jalse 1) 5523 (%9.45) (g coafll § (asaoel (saliaid ¥ gaill G ol (pe (%90.55) s (il (o § sl cpisatll Jan c sazell 560401

%5 WY Syiun die o § Asddl galatd¥] gadl e Aol 5slall jad dglas] A¥s 63 @use 3529 J) ladl oyl
Glgiall dy el Lo uSs 23y ((%0.97) By it solaid ¥l gaill (slassl J) 5352 (%1) dsdy Gadzedl 55La)1 o 53065 &) du
Gz (553 gl jlal ilgid dy el Lo uSs9 coliatd ¥ ) Ayuand) dwliad) Jlans) 7 Lide Buslall yas 5Ll 3uslall jad Zyadasl)
IMs o oLan¥l slate 98 4y el Lo Sy oS« el Hlaialy 8 yuall slaud e Lapdls M5 (o SO ) e 2puaall duledd (355
JouoS A8 gl Bagall o155 (G0 il B (e SN jawe (olases] die 45] 3 Laland W) Ao all 4y cosla Lo 1S3 (Sl (5,331 5L
8L Boyb e (SOl BLasl 5oy Sl aylatiadl @eladlxa (3 o891 LSliay &) Audpadl 89 A0 8L ) 595 Les «uudS 2JUL
(Mishkin, 2014) 53Laz8¥) gaill 13509 ST Cllall 313« Jazadl Sl Glasy)

edesadl Jase glasyl &) dus ool 3 Gaedzdl sobaid¥l gaddl e el Jual dobas] A 63 quse (5T 3529 mludl ap bl
(%0.85) Ay Agdodl g3lazd¥! gaill (olazes) J) 5352 (%) Loy

& saill glanyl &) du ool § Cadmll galad¥l gaill e 1adl (oye § saill Ablas] A5 g3 ol T 352 bl oy lal LS
(%0.49) sy Asindl g3laid ¥l gaddl g lasyl ] 6332 (%1) dids aaill (e

mdl .9
Aolyull ilio g5 U89 ((2019-1990) 8l I ¢uo1 § Lasdel) $olaid ¥l gaddl e asaodl Bslall jau (5T Juls J) dlyudl cibiia
leal b Losdy bl (oo Zegaze

%5 AV Gotus die O § Garindl golaid¥l geill (e Lasiadl Blall jaud Aslas) Vs 63 @uSe 3 semg mludl ciplsl (1
Lulys g 33195 U39 (%0.97) Ay Gardzell solard¥) gl (slasil J) 6o8s (%1) Ly Gzl 3Ll o 8305 &) g
(Ajayi etal., 2017; Saymeh & Oraby, 2013; Obeid & Awad, 2017; Salami, 2018) &.l,39 (2020 .3 ¥ § Jgid) dunez)

et Juae 5 s &) dus ool § Ladind! solazd¥l gaill e @il Jual glas] Y5 03 oS il a9y @ludl ooyl (2
(Saymeh & Oraby, 2013; Obeid & ;s ao 38153 U39 «(%0.85) Apuucy asizel) solaid ¥l gaill (olazesl ) 352 (%71) Loy
Awad, 2017)

oo glanyl (] s ool 3 Gasandl Golaid¥l el e all oy 3 seill Abas] AVs 63 g3,k 3T a2y il oy sl (3
(Obeid & Awad, 2017) &uuly> as 33155 U39 «(%0.49) Ay asizell golaid ¥l gaill o Lasyl ] g5 (%) Lsady il

ailawsgdd! 10

Buslall slasel pagasns (e Joally cBlowd) 3 Ugaadl pam 3305 J2 1 (0 asss Budi Auebiso Ll G il pgdy 0l 859040 (1
c$obard ¥l gaill Alzxe 283 JUlg sLazd¥l Gilaily ¢ 3lewdl] § Uswud) oz 8L U2l o0 u29,811 e

(53LazdY| gl 35l ) $38s Les <Autia¥lg Aloell ol LadTaddl 3L JT (ye U39 391§ 5Ledleddl By s (2

sl e 5355 @1 631 ApaliardY) clpaall (o dpaadly Gaadzel) Buslall a3 s @) Akl cluludl oo agaadl e (3
(gailly JWI Hhanadl e Buslall ya (31 dlyng «goliaid ]
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