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Impact of Minimum Wage on Industrial Exports in Jordan
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ABSTRACT

Objectives: The aim of this study is to measure the effect of the minimum wage on industrial exports
using panel data for the period from 1999 to 2016.

Methods: This study used panel data from 1999 to 2016 to estimate three econometric models. The
multiple linear regression method was employed, considering key economic variables that influence
industrial exports, with the exchange rate and gross domestic product being the most significant.
Results: The study found that industrial exports are influenced by several factors, but the minimum
wage was not one of them. Consequently, raising the current minimum wage to higher levels does not
affect industrial exports in Jordan.

Conclusions: The study concluded that it is necessary to reconsider the minimum wage, as it does not
currently meet workers' basic needs for food and housing. It also recommended raising the minimum
wage to reform the labor market among Jordanians and increase their demand for employment in less
desirable professions, without negatively impacting industrial exports.
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G zigaill dually cclplall ddadye cdglisail
dedi AU Lalasdy) cleball e ) Guid
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:(Stationary Test)

S L) shal DR e clibdl S and &
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PR =

Pl Chpsial Ciupas b Lads
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Osalddly (AlaaYl Aol bl ()l Gslll g U
.l

(MW) a3 oY) aall s Jaiesall uaial
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(2) p2s Jgaadl

(Stationary Test) duelinal) chalal) 7 dgail clibl) & gSu Ll aili
:dj?\@{yﬁ\
S tika L 19 Jaldi o linal) & Wail
OsSad) daja ‘ probability ‘ t-statistic i)
Level! 0.000* -8.377 Exp
Level! 0.000* -4.472 MW
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OsSud) A ja probability t-statistic skdial)
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Level! 0.000* -6.641 Exp
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