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Abstract

Obijectives: This study investigates the socioeconomic factors that influencing the demand
of public sector employees for Islamic finance in Jordan, in light of the noticeable increase
in this demand.

Methods: The study adopted the Binary logistic regression model that is used in the analysis
of qualitative data. The study tool used to collect data was electronic questionnaire.
Results: Several variables have been studied that were expected to affect the demand for
Islamic Finance as independent variables. However, the findings of econometrics analysis
revealed that the Education level has a significant and positive impact on the presence of
Islamic Finance with odds ratio 7.7 times, as it comes in the first place. Then the second
place comes to residence place in terms of importance in the positive impact on the on the
presence of Islamic Finance with odds ratio 4.9 times, while the Job category and income
comes in the third place in importance and with a positive effect and odds ratio 3.8 times,
and in the fourth place comes the positive investment and sustainable growth with a positive
effect and odds ratio 2.5 times. In addition to the smoothly credit facilities from financing
institutes, which is ranked fifth in the positive impact.

Conclusions: The study concluded that the individual's educational level, place of
residence, work sector, income, belief that Islamic finance encourages positive investment
and sustainable development in the country, and the easy facilitation provided by financing
entities were the most prominent factors influencing the demand for Islamic finance.
Keywords: Islamic Finance; Logistic regression; Odds ratio; Jordan.
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Dependent Var. Islamic Finance Demand Probability (IDP)
No. of Observations: 350
Variable B S.E. Wald Sig. Exp(B)
Gen -425 975 190 .663 .654
Ms 3.150 .369
Ms1 1.408 1.584 .790 374 4.087
Ms2 -471 1.315 128 .720 .625
Ms3 20.108 16131.216 .000 .999 540429863.400
Edu 7.295 .063
Edu1 .249 771 105 .746 1.283
Edu2 2.050 .827 6.145 .013 7.765
Edu3 1.561 752 4.305 .038 4.764
Job 11.157 .011
Job1 478 .627 .581 446 1.613
Job2 1.357 1.131 1.441 .230 3.886
Job3 -1.352 475 8.100 .004 .259
Inc 3.958 138
Inc1 .696 537 1.680 195 2.005
Inc2 1.338 .709 3.558 .059 3.810
Pi 937 482 3.783 .052 2.553
Scf -1.437 513 7.852 .005 .238
Ro -1.026 .656 2.447 118 .358
Rp 11.007 .004
Rp1 1.590 488 10.616 .001 4.904
Rp2 1.274 .510 6.240 .012 3.576
Age 10.379 .006
Agel -1.786 .570 9.814 .002 .168
Age2 -.572 421 1.846 174 .565
Constant -1.747 1.946 .806 .369 174
Goodness of Fit Chi-square Df Sig.
54.597 19 .0000
Hosmer & 8 390
lemeshow 8.456
Cox&SnellR2 | 144 Negelkerke R? 203
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Predicted
Observed
Var.PDP Percentage Correct
0.00 1.00
Step 1 Var.PDP 0.00 24 85 22.0
1.00 15 226 93.8
Overall Percentage 71.4

*The cut value is 0.5
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ABBREVIATIONS OR SYMBOLS WORD
IDP Islamic Finance Demand Probability
Edu Education level

Inc Income

Rp Residence place

Ms Marital status

Pi Positive investment

Ro Religious obligation

Scf Smoothly credit facilities
Gen Gender

Je Job category

€ Error term
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