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ABSTRACT

Objectives: This paper investigates the impact of individuals' educational attainment on employment
opportunities and wages in Jordan, using microdata from the Jordan Labor Market Panel Survey for 2010 and
2016.

Methods: Using cross-sectional data from the Jordan Labor Market Panel Survey (JLMPS 2010 & 2016), the
Probit model was employed to examine employment opportunities, while multiple linear regression was applied
to analyze wages. To account for the heterogeneity among sample members, the models used were designed to
accommodate this variability.

Results: Educational attainment has a positive impact on both employment and wages; as an individual’s
educational level increases, so do their employment probability and monthly wage. Although the effects of
educational attainment on employment and wages weakened in 2016 compared to 2010, they remain positive
and statistically significant. Employment and wages are also positively correlated with work experience and
household wealth, and they vary by gender. Finally, while wages differ across sectors, there is no significant
evidence of wage disparities by nationality.

Conclusions: The results raise an important question: do factors such as education, gender, sector, wealth
index, nationality, experience, age, place of residence, and parental education fail to fully explain wage
disparities in Jordan? What, then, are the most significant determinants of wages in the country? This question
calls for more in-depth research and investigation, leaving the door open for further scientific exploration on
this topic.
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Variable 2010 2016
(Reference category) dy SE - P>z dy SE - P>z
dx dx
Sex male 0.421*** | 0.004 | 113.07 | 0.000 | 0.114*** | 0.020 | 5.63 | 0.000
Read & Write 0.123*** | 0.019 | 6.46 | 0.000 —0.044 0.046 | —0.96 | 0.338
Basic Education | 0.122*** | 0.017 | 7.21 | 0.000 —0.018 0.042 | —0.42 | 0.672
Education Secondary Educ | 0.074*** | 0.018 | 4.14 | 0.000 | -0.015 0.042 | —-0.37 | 0.711
(IMiterate) Post-Secondary | 0.230*** | 0.020 | 11.49 | 0.000 | —0.026 0.044 | —0.6 | 0.55
University 0.319*** | 0.019 | 16.52 | 0.000 0.042 0.046 | 0.91 | 0.365
Post-Graduate | 0.388*** | 0.042 | 9.3 | 0.000 0.067 0.052 | 1.29 | 0.197
2nd —-0.007 |0.011| -0.61 | 0.539 | 0.066** | 0.033 2 0.045
Wealth 3rd 0.023** | 0.011| 2.04 |0.041| 0.070** |0.033| 2.12 | 0.034
(Poorest 20%) 4t 0.023** | 0.011| 2.05 |0.040| 0.081** |0.032| 2.54 |0.011
Richest 20% 0.002 0.014 | 0.13 | 0.899 | 0.081** | 0.032 | 255 | 0.011
Syrian 0.078 0.052 | 151 |0.131 —-0.051 0.037 | —1.38 | 0.169
Nationality Egyptian 0.177*** | 0.025| 7.22 | 0.000 | 0.183*** | 0.055 | 3.36 | 0.001
(Jordanian) Other Arab 0.006 0.023 | 0.27 | 0.791 | —0.122*** | 0.033 | —3.72 | 0.000
Other —0.242*** | 0.088 | —2.73 | 0.006 | 0.342*** | 0.100 | 3.42 | 0.001
Experience Years of Exp. NA 0.005*** | 0.001 | 4.53 | 0.000
Age Yes Yes
controls Place of resid. Yes Yes
Father Educat. Yes Yes
Mother Educat. Yes Yes
N 15,095 7,284
LR chi2 (22) 2902.79 479.89
Prob> chi2 0.0000 0.0000
Pseudo R2 0.4113 0.1991
Correctly classified 83.8% 80.48%

JLMPS 2010 & 2016 cbily e falsic) Gfialll cilblua :jaiadl
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Variable 2010 2016
(Reference category) Coeff. SE A P>z Coeff. SE Z P>z
Sex male 121.9*%** | 159 | 7.67 | 0.000 | 98.9*** | 144 | 6.86 | 0.000
Read & Write 21.8 265| 0.82 | 0410 | -21.7 |31.6|-0.69 |0.492
Basic Education 66.4** | 29.6 | 2.25 | 0.025 -0.9 29.8 | —0.03 | 0.976
. . Secondary Educ 92.4*** 1331 | 2.8 | 0.005 20.3 29.5| 0.69 | 0.492
Education (Illiterate)
Post-Secondary | 127.8*** | 33.5 | 3.81 | 0.000 43.9 32.1| 1.37 | 0.172
University 217.5*** | 37.3 | 5.84 | 0.000 | 105.8*** | 31.5 | 3.35 | 0.001
Post-Graduate 384.4*** | 58.7 | 6.55 | 0.000 | 276.8*** | 63.0 | 4.39 | 0.000
public 140.9* | 753 | 1.87 | 0.061 14.4 42,7 | 0.34 | 0.736
Sector private 204 144 | 142 | 0.156 7.9 11.8 | 0.67 | 0.501
(Gov.) Other 4.3 91.7| 0.05 | 0963 | -342 |255|-1.34]0.180
international 90.3 628 | 144 | 0150 | -19.6 | 34.1|-0.57 | 0.566
2nd —-240* |138|-174|0.081| 53.6** |246| 2.18 | 0.029
Wealth 3rd 33.4* 185 | 181 |0.070 | 423* |235| 1.8 |0.072
(Poorest 20%) 4t 26.4 177 | 1.49 | 0.135| 60.8*** | 22.9 | 2.66 | 0.008
Richest 20% 103.6*** | 229 | 451 | 0.000 | 91.2*** | 222 | 4.1 | 0.000
Syrian 36.9 37.0 1 0318 | -36.0 |37.0|-0.97]|0.331
Nationality Egyptian —55.4 431 |-129|0.199 | —41.0* | 249 | —1.65 | 0.099
(Jordanian) Other Arab -43.0 39.2 | -1.1 |0.273 20.8 425 | 0.49 | 0.625
Other -107.8*** | 28.6 | —3.77 | 0.000 | —36.6 | 30.8|-1.19|0.234
Experience Years of Exp. NA 3.4%** 0.8 | 4.28 | 0.000
Constant 208 | 446] 0470641 | 1856 |415] 447 [0.000
Age Yes Yes
controls Place of resid. Yes Yes
Father Educat. Yes Yes
Mother Educat. Yes Yes
N 4,533 4,547
F(32, 4500) 12.39 13.08
Prob>F 0.000 0.000
R-squared 0.142 0.129
Root MSE 312.9 2334

JLMPS 2010 & 2016 <l e fslael oialdl clilea 1 jaiadl)
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